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R R B NE A Y E
Scopeof Application for Silver Supply ChainDue
Diligence Rules

—. EBHEE
I. Scope of application

AR ERANEERIA BN, EH T Rt EBm AR A .
AR ST R el ot @A R A 7 FARAS 5 I LA H Rt
PR AR IRk (B ERA R PR, BRAZ SR,
H AR A i . D

These Due Diligence Rules of Silver Supply Chain areapplicable to
Guangdong Jinye Precious Metals Co., Ltd. and all silver suppliers and
silver related partners of silver trading and silver processing with
Guangdong Jinye Precious Metals Co., Ltd. (including silver producers,

resellers, silver dealers, exporters, and carriers.)



H R PENEE 2 B A ERH S5 K 5T4E

Internal Organizational Structure and

Responsibilities of Silver Supply Chain Company

—. BRBNEEA T ARRHLALRN

I. Internal organizational structure of silver supply chain company

IR EN TR A IR A Oy BRI S L R T
M, HAGEHI T

Guangdong Jinye Precious Metals Co., Ltd. has established a special

organization for due diligence on the silver supply chain, and the

organization structure is as follows:
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. ARGNEA T ARARTE
II. Internal organizational responsibilities of silver supply chain
company

1. &AL I

1. Compliance Director

SRS AR AN BE BRI RTE F I DT, Tt BN R T S
X BUR AR AT o A AT N S BT . RS LBMA 5T AR FR
Tar SO, XPAROC B AT R, AR SR A 5T NS R A PR AR I — 1 &
HIH AR S A E ORI B S IR DT, P
FUIEIRA SN A

The Compliance Director is responsible for everything in the silver
supply chain. The policy is reviewed annually and updated as
necessary.According to the LBMA Silver responsible Guidance, the
relevant staff will be trained to make the relevant responsible person
clearly understand the purpose and significance of this system,
understand their responsibilities in the implementation of the due
diligence policy, and organize the training to review the relevant contents
half a year.

2. Gl

2.Compliance Manager

(1) AHUEA AR RIS TR, JFMRRAE RS RS
BEAT: WERUOYLE, HRCE RS BEM IS 5= R .



(1) The Compliance Risk Control Officer shall have the authority to
monitor the due diligence on the silver supply chain and assess whether
the due diligence has been adequately conducted; the Compliance Risk
Control Officer shall have the right to request additional documents or
information if deemed necessary.

(2) WRAFAE e RS N BE B AT 5y, 5 B SN 1) 42 [ 8 LS TR
(2) If there is a high-risk supply chain or transaction, the Compliance
Risk Control Officer shall report to the Vice President of the Group
promptly.

(3D & XS 5 Lt AT R BN R 551, AEC R0 B 9 ARt S
R, Oy s 3R B SR HEHERR A5 B
(3) Conduct regular training on rules of the silver supply chain for
employees. Draft and update the rules of the silver supply chain to
provide accurate information for senior management for compliance.

(4) HSUEFENEE LBMA SR & .

(4) Be responsible for drafting internal LBMA compliance report.
3. AT N
3. Compliance Officer

G T A TR S IR AF 08 11 I B S B (R B ST, ik
BNV . RETVFANE. SOmEE R, BRI E . BN A
ST AT,

The Compliance Officer is responsible for collecting and keeping



sufficient documentary evidenceof the spot goods supply chain including
the business license of the supplier, mining license, copy of ID card,
silver procurement contract, social responsibility commitment of the
supplier, etc.

(D FERD PO EEI TR GEHNREIET] 1000kg) #HATHL
A
(1) The crucial spot goods customers (with the annual supply reaching
1000kg) should be provided with the field investigation at least once a
year;

(2) PrBh 5 eI G B AR N R K v A T A AR S AR N AR R
HRALI
(2) It is needed to assist and encourage the spot silver supplier to promise
and confirm to comply with the due diligence regulations of the silver
supply chain in written form;

(3D S 30 e o 15 0 7 A IS o) 5 I R A o
(3) It 1s needed to report to the Compliance Risk Control Officer in time
if there are any abnormal conditions.
4. HEH DEE AL R
4. Compliance Officer of Import and Export Department

BEH H AL A STICER S DR AF 2 08 3t Y OB B I B

SCPFEs BRI E MR SRATVF AR SRR R, BHCRIW
NI A= s e R B2 % L



The Compliance Officer of the Import and Export Department is
responsible for collecting and keeping sufficient documentary evidence of
import and export supply chain including the business license of the
supplier, mining license, copy of ID card, silver procurement contract,
social responsibility commitment of the supplier, etc.

(D FFEED YOI DEZE R RN EIAE] 1000kg) BEAT
WM
(1) The crucial import and exportcustomers (with the annual supply
reaching 1000kg) should be provided with the field investigation at least
once a year;

(2) rBh st P AR e A o LA T A A TR <7 A AR N
INISIWIE
(2) It is needed to assist and encourage the silver import and export
supplier to promise and confirm to comply with the due diligence
regulations of the silver supply chain in written form;

(3D W LR S DU AN 1A S X B R
(3) It 1s needed to report to the Compliance Risk Control Officer in time
if there are any abnormal conditions.
5. WHHEME 5
5. Compliance Officer of Financial Department

W 55 a M OISO S BARAE I & 7 22 5 FELE

The Compliance Officer of the Financial Department is responsible



for keepingcompleted transaction vouchers of all customers.

(1) Z5FEIEEREEAR T AR &R SRS IR &,
SRR R S NSRS
(1) The transaction vouchers include but are not limited to: warehousing
lists, relevant customer certificates for legal qualification, etc. The
records shall be keptfor at least five fiscal years.

(20 W LR S DL AN 1A S X B R
(2) It 1s needed to report to the Compliance Risk Control Officer in time
if there are any abnormal conditions.
6. Mia M
6. Logistics Compliance Officer

Yrinta L SR SO AT & A AR IS Hi 01 o SR iz a7

RESE 2] o

Zl

The Logistics Compliance Officer is responsible for selecting the
transport companies and insurance companiesunder the qualification
requirements for silver transportation.

(D) $ZERRAAEE B, R, JRIRELZ RGO, Higiahia ]
BRIRR 2 Fl s i 2

(1) Each waybill and insurance policy shall be kept as required and it is
needed to track the waybills to ensure transport route of transport

companies or insurance companies;

(2) Gn B I DL 7 S 1) 5 R A At



(2) It 1s needed to report to the Compliance Risk Control Officer in time
if there are any abnormal conditions.
7. &AL 5
7. Gold Industry Compliance Officer
el A IR DTN E SR YE & L AR -
The Gold Industry Compliance Officer is responsible for reviewing
the process as per the compliance regularly.
(D Yiefe. B LBMA R8s, 58k H W &k
(1) Collect and clear up the relevant data of LBMA to complete the daily
compliance report;
(2) ANFE R Al 63 T A AR AR L B B A AT B i A R XU F S 3O
BN, R EHCHER.
(2) Report the ideas and suggestions of the staff for the silver supply

chain or any newly-confirmed risks irregularly, and put forward the own
idea.

= RB R VPG LR EE XU

—. Recognize and evaluate the risk of supply chain
LI SN R B 2, VR XS

1.Carry out the supply chain to investigate and identify potentialrisks

LA SE T DAl XU B VAT R B R &, 725 AR B e AR X
Ji NI 550 R A b ORFF IR AR I, AT U &
Investigate the supply chain based on the method of evaluating risks,

before the establishmentof a new business relationship with Silver

10



suppliers and during the maintenancerelationship,due tothe establishment
of a new business relationship, due diligence must be conducted.

on w) SE it AR A L SRR A, I AE DA JE

The company implemented the Silver supply chain to investigate and
follow the following principles:

(1) v Do U0 OB 2 2R o 2 ) 1 AR A S AR 5 ) Ll 95 AT 2R
T

(1) Principles of comprehensiveness:Dyeing  investigations  should
cover various businesses and matters related to the company’s Silver
supply chain.

(2) B A S )RR A AR R 2 AR A i VR AR b, EE RORTE R
HuX SRS . BRI X .

(2) Principles of importance: Due to due diligence,on the basis of
comprehensiveness,focus on conflict areas,world heritage,and nature
reserves.

(3)7%5 ML S D S R A 56 SR N A L S b AR T p S A v ) R
NV

(3)Principles of objectivity: The results of due diligence should be
accurately and truthfully reveal the risk status in the supply chain.

2. RERHE 5 WAL B (BRI M@ Ae) BENARXS T7 . JFURE =4
FEREAT . BARIRRBIT NI 255 LU T A4

2. Dyeing investigations are carried out from the three dimensions of
positions (including sources and channels),supply of counterpands,and

raw materials. The specific identification method can be referred to the

11



following:

2.1 A B RS VR B AL FE(H AN R T

2.1 Location risk recognition should include, but not limited to:

DR E FAR BRI, RSRIC ORI 2R 7R FHAE R SRR
B 7 AT

I)Determine the source of Gold,Silver,and the true recording source
classification:mineral Silver,regeneration Silver,mining by
-products,official inventory;

2)ffE A AR AR IE B AR, 225 A EBUR A AT B B 344 5

LA 2 VLR 1502 % BRPL CAHRA 448, R {ERIEM R, M
55 H Z T B AR AR 0 A BB 55 s 20t 5 F A B A SF L
< RbAT 300 AR (FATE) Bk 5 (BLFE A S KA IX AR ) . 5%
F e RS AR Ao/ 32 rh U A0 v e e UGS [ 5/t X ] FE T 3 16 i
2)Determine the source of the Silver or place,refer to the international
sanctions list recognized by the Chinese government,Article 1502 of the
Dodd -Frank Act, the European Union CAHRA list, Heidelberg Yuru,
fragile national index or similar index , UN High Commissioner of
Human Rights Affairs Senior Commissioner Reports by offices or
equivalent institutions and financial operations (FATF)(including related
countries/regions reports),and reliable market information about high
-risk Silver centers/transshipment centers and high money laundering
countries/regions.

22 fH T HEAA Y KYC 1 A 0] 6 0 S e AT XU 1R 3 5 AR AEAN
BRF AL I EE . JROZRIEH SO BsE S, RO A sE B AR 4t

12



R F AR SEhrtibl. A FEMFIFIHEE S,

2.2 Use the KYC survey questionnaire in the tool package to perform risk
recognition to the supplier,including but not limited to: use reliable
andindependent sources of documents, data or information, identify and
verify the name, actual address,company registration and license of the
company information;

5 FH AT R i R B9 B 03 1E B S R AR IE e 25852 2 N B AH SR AH
Xt 77 15 & ;Use a reliable identification document with a photo,identify
and verify the final beneficiary and related counterpart information;

BN VR AZ 5 A O B He e 24 52 5 N R AR B NAT ] TS 388 28 1) R
44 BB RN VE G A0 B 7T 44 B

Confirm that the counterpart of the Silver transaction and its ultimate
beneficiaries have not been included in the list of money launder or
known scammer or terrorist list;

T RRBEN P LSS I 55 R, TAAT Rk 55 AR 1 H
Understand the supplier's business and financial information,and predict
the purpose of related business relations.

3 BT MBSCAR DO N BEREAT 702

3.Classified the supply chain based on risk conditions

N EPRAE IR I T B AR NI | e UG £ S | DX (At S A
fER U A B

The company divides the supply chain into zero-tolerance gold and
Gold,Silver supply chain,high -risk supply chain, mid -risk supply chain,
and low -risk supply chain.

13



T DAL EE PP A v
3.1 Standards for judging of zero tolerance supply chain
WP R AR B #a € s = s o X A3 [X
The Silver that is considered to be mining comes from areas designated as
a World Heritage or Reserve;
C RN R B RS ) AR BRI e 7 B i B (BB AEANBR 10 &
WK o AN S () A3 210 A E B A&
The source of Silver known as mining or recycling violates international
sanctions(including but not limited to the United Nations,the European
Union, the United Kingdom, and the United States)and is recognized
by the Chinese government;
IR BRI AR A RAR S 7« Fofh 2N B A R BB AT I A
e DR BT « VRG> 1, BSOS BH™ BARIE AR,
FLREE R SCRFARA R AR B S A 21, i P 3 e AR 0 K
The supplier of mining or recycling Silver, other known upstream
companies,or their ultimate beneficiaries are known money
launders,frauds or terrorists, or have been suspected of seriously
infringing human rights and indirectly support illegal non -national armed
forces.Organization,or deceived the source of minerals.
IR TR, AR5 AROE N 755K &R, BT
HIEZ SIS
If zero tolerance is found,it shall not establish a business relationship with
the supply of tinned Silver, or it must immediately terminate the existing

relationship.

14



DU = RS 5 SR N B A AR

IV. Judgment Criteria of High-risk Silver Supply Chain
(=) mE AR E . AR S R I

Precautions for high -risk Silver supply chain

1. NBURIBAT N, BFEAEHE T M. JE N8 DL AAS XA 7
o T A4 B A O A ™ S ANBEIA 57 5l iR N SRR
B K 48 5

(I)Human rights infringement,including the use of children's workers,

torture, non-humanity, and insulting personality treatment,extensive use
of violence or other serious anti -human rights forced labor,war,
anti-human crime, or racial extinction;

PRLIE |7 Tave A R IACIPGEB U A< | S bl N 7 N TN 2 ¥ e B
PR B 1 A FE BN 22 4 H B\ it B e B[] 3 S0y, BAE
AL NLBE A AR B E BV B (AR R AL A FEER
N2 AN ),

(2) Provide direct or indirect support to illegal armed organizations or

illegally controlling mining areas,dealers,other intermediary agencies,and

transportation routes through the supply chain, or illegally taxes or ertract

money or mining in the entiresupply chain or illegally taxation in the
supply chain.Products( “ illegal armed organization,public or private

security forces” );

3. JU % T DR B 5 7 i 11 PR SR

15



(3) Come bribe or cover the true source of Silver;

433 RBUNF. B FHBOR, Bkt 5 PRI BRREi 3 5% 07
A SRR (BRATTR DR 170 BURT AN T 55 52 3ot R 2 M A v UG [X 42k
TR A5 W OHRMEERS. AR, JF HoRTERYE A
AAEHE RN E R A A B AR CRIBAT VI B AT B8 (EITD A Y
B TR R PR SAT AT 3R ) -

(4)Violation of government tax , expenses, or the direct or indirect of
social credit evaluation are related to the party; (we will ensure that all
legal taxes related to the mining, trade,and export -related ore mining,
trade,and exports related to the government will be ensured The cost and
franchise fee, and promised to disclose such payments according to the
principles of the Entering Industry Transparency Action Plan (EITI) in
accordance with the position of the enterprise on the supply chain).

5B BNTR 32 SR BT

(5)Money laundering and terrorism financing;

6.0 2;(6) Anestly conflict;

TINE R E BN S, Flanses. Wi, HEMZAR M. ZORAH
TN

(7) Entering high -risk operations,such as weapons,gambling,antiques and
artworks,sects and their leaders:

8.5 i NIE BUARUR A\ V) BE 2 N 5

(8) The beneficiary is a political sensitive person or a wanted person;



() BRI SR van UG 2 31 o 14
High-risk Category Standards for Silver Supply Chain
% LBMA M1 OECD #HICHURE, &5 &2 7] SEFRRTE I,  Reflxe
I v AR £ S TR AR A
According to the relevant regulations of LBMA and OECD, and in
combination with the actual situation of the Company, the following
high-risk supply chain evaluation criteria are specially stipulated:
(1) JFORMRRIE T i 8 12 2 i R M BURAC B i XU i X
(1) Raw material silver originates from, transits or transports through
areas affected by conflicts or at high risk of human rights violations
(2) JERMRAEFRIE T — M OatE EA R SEA ReHi 3 4R
AR E R
(2) The raw material silver claims to come from a country with limited
known reserves, limited resources or limited expected silver production.
(3D JRBMRARIE T 2R REE I AR AN i XU X, B
A B PR L S X AR 1
(3) The raw material silver comes from a known high-risk area of conflict
impact and human rights violations, or has been transited through this
area with sufficient reason.
(4) 18 R BE N BE T I 2 7] B0 HoAh A B A=A T — D F
P JUARAN DTS v XU O 1 5K

(4) Companies in the silver supply chain or other known upstream

17



companies are located in a country with high risks of money laundering,
crime and corruption.

(5) 78 F AR N BE T 1 2w B A 2R B 2 =) iU s B N2
BUABUEAY) .

(5) The income owners of companies in the silver supply chain or other
known upstream companies are politically sensitive.

(6) 7E AR N BE T i 2w B A S AN Bl A R AR S 5 i XU
rES), Flanstis . WE. Bl HEMZAR N, Bih, RERIR
AU -

(6) Companies in the silver supply chain or other known upstream
companies are actively involved in high-risk commercial activities, such
as weapons, gambling, games, antiques and works of art, diamonds,
religion and religious leaders.

2 IRV HBR AT — 25 B AL R, AN BECH] 7 i X

S BN, AR O A RN TR X BITAE e KU b X3R4T 2 ) s 5 22
1 AR 55 =T VPG N S4BT 25 O TRTEAT A G PPl Ja 31145 R0
LR 3 LY G AR S R AR A A B LA &L A, a5 A&
JSY A e SIS {1 A1: 79 VA T2 PR N kel 7 R 112 9 Y vl

When any of the above evaluation criteria objectively exists, the
supply chain will be judged as a high-risk supply chain. After the relevant
compliance personnel will conduct two field visits to the high-risk area

and the external third-party assessors will conduct all aspects of the

18



relevant assessment, the department compliance team members should
prepare relevant due diligence materials and report them to the
compliance specialist, who will report them to the Compliance director,
The Compliance director shall approve and take countermeasures to stop
trading and eliminate risks.

(=) B AR BEN BE 2 7] APl S 2

(=)Internal Assessment Level of ~ Silver Supply Chain Company

3.1 BN R (E S, N RIREAT SR CET, M55 E T TR S AR
BHOFP AR B PR B EAR), 725 YE LBMA T A S HIHER
AR PR AT VTR A, BT LN A S BERL

3.1Supplier information collection:Before signing a cooperation
agreement, the business department will conduct interviews and
identification of suppliers based on the types of Silver containing
materials(mineral Silver or recycled gold Silver) according to the
questionnaire content in the LBMA toolkit. The following relevant

information is required.

Py
e PR e FBE{E (R
1 (i) 6 L B R=6 41
2 (i A B 2 SR <86 4r
3 | (i) BB | R=2 4
Risk classification
G Risk level JAESN (R Control requirements
number ;
. Continue trading to reduce risk
1 Low risk R = 6 poinis
Suspend trading o isk
= Medium risk 2 points="R =6 points uep " ing 1o reduce ns
: : Stop trading and get rid of risk |
3 high risk R = 2 points 2 o 2

19



PR S

S | W A P 2 s
1.1 By B B &
1.2 B2 Z 4
Ml 8 | 1.3 Sk A R Tt Z o
1
CEIITY | 14 gl R 2 5
1.5 B s 2 5y
1.6 IGEF RN M R L [ g
2.1 GRS ENA0 T G2 B Gl A ki 8 5
2.2 B VFeTiE a5
2 WEA T 23 BNl AT E . SR 5 af
2.4 FLEHTEL A 24
2.5 JFEAE D EK 2%
31 R IR 0 T N 0 & 5
3.2 ¢RI IR G R 2 4
3 3.3 RIS ] 4 5
{(FEIERAD
3.4 B T FRE i R T A AT B ILARE 4 &
3o PRl lni e A B DG RA A OB TR 4 5
Risk level score
Number | Assessor evaluation content Score
i, Relevant business licenses. etc & paints
Commmancial | ® Related l:eneﬂc_ianes 2 paknts
ACEN; Du i mi_ldentification documents of beneficiaries Z paints
1 party ==
{imchuding iv. Related business relationships 2 points
banks) i
w. Financial situation 2 poimts
wio Information on the origin of raw materials, elc 5 points
i. Reasonable and goodwill efforts to idantify the origin of
rany materials G points
ii.miming licensea 3 paints
2 Mine side
il lmport'Export Gold, Silver License - 5 points
v Mining situation information 2 points
v.Data on mining capacity 2 points
L Cualification information of renewable rew matarial
suppliars Sr:}l:_lll:lts
Recovery ¥ .Business refationship with re-c_y:_cled rawe material suppliers i 2 poinis !
funds Hi. Certificale of Gold, Silver Source from Renewable Raww
3 @including | Material Supplier 4 points
natural v Background description of beneficiaries related to
. 4 paints |
PETSOnSs) recyched raw material suppliers, etc
v ldentificaton documants of beneficiaries related fo
raecycled raw material suppliars 4 points

20




3.2 EARME B KU P b i

3.2 Silver Supply Chain Risk Evaluation Standard

3.2.1 HEVFE 9 i MU Am v

3.2.1 Directly rated as high-risk standard

) 7 AR CE B ) B A RS . RN & X i Bg 22 o
RFM B X BNBUR U iy A B X

a) The source of mineral Silver (including Silver concentrate) or recycled
Silver, the sales area of Silver passing through or passing through conflict
affected areas or high-risk areas for human rights violations.

b)Y BRI T — P C R A IR SHRA REUT AR~ B A R
Y

b) The mineral Silver comes from a country with known limited
reserves,limited resources, or expected limited Silver production.

o)A BHRE T R HARME 2 A0 B A sl A B L HAR R E T
B I 228 1 RS M0 s XA N BUAR AE v ARG 1 X

c) Regenerated Silver comes from known, sold to well-known or
suspected sources in conflict affected areas and high-risk areas for human
rights violations.

d) H AR A N 52 5y 05 oAt 0 L 2w AR B 2 AL T e R XU
HYE

d)Other known upstream companies and Silver sales customers of the

Silver supply trading party are located in countries with high money

21



laundering risk.

eYBEN Ty H O A E] . B R o HA BB A R
P & R BUR BUR A .

e)The equity owners who have significant influence on the supplier,its
known upstream companies, and Silver sales customers are politically
sensitive individuals.

RNV . OB AR BREAEE NE T XRE S,
s R, WEMZRN . BORMILA A .

f) Suppliers,their known upstream companies,and Silver sales clients are
engaged in high-risk businesses such as weapons, gambling, antiques and
artworks, sects,and their leaders.

g K IBA A MR E X AHX, B4 CFSP A AR H 3 R AL E 5K
AHIX A 156 B [ ) 3 B 2K Bt X . FATE AT Rk v UG [ 5K
AHLX

g)High-risk countries and regions from and through,including countries
and regions with conflict and conflict declared by CFSP, countries or
regions sanctioned by the United Nations,and countries and regions with
high risk of money laundering declared by FATF.

3.2.2 PO IE DR BUA AR A BV, 45 asehrle BN, %%
S BT BERME DL, LS I H BV AR AEBEAT VRN AT 70, e
RS S

3.2.2 Evaluation method: Based on the content of the due diligence

22



questionnair,combined with the actual receipt of the corresponding
information from suppliers and customers,evaluate and score according to
the evaluation criteria of each item, and finally determine the risk level.
3.2.3 PP FRE

3.2.3 Evaluation criteria

a) MBS PPN T H 1 WA € AR AR R S R A R PR AR ) (77 R
BEE. BAEEEE).

a) The risk assessment items are detailed in the table"Due Diligence Risk
Assessment Standards for Silver Supply Chain"(mineral raw
materials,renewable raw materials).

b) MU 552

b) Risk level

B 77 R B (R)>80 47, IR KUK

Mineral raw materials: score value (R)> 80 points,low risk;

40 77<R<80 77, H KUK

40 points<R<80points,medium risk;

R<40 4y, TR

R<40 points,high risk;

AR IR ME®R)=50 77, IR

Renewable raw materials: score value (R) >50 points, low risk:
30<R<50 43, H XK

30<R<50points,medium risk;

23



R<30 45, Tk

R<30points,high risk;

3.2.4 BIXHE I

3.2.4 Response measures

)RR AR B3 5y, B AR XU 6

a) Low risk: Continue to trade and reduce risk.

by KB 5, B R BRI IRRUR o

b) Medium risk: suspend trading until reduced to low risk.

AR s V) S AR 1 L4 S AN SE i DG S T, (E 6 1 H 2 B XU A5
B AR E B R 5 KB 5 R BE N TR AE 6 S H WA RIS S
VEAEUE A SO AR St s I8 23 ) R FL R E O e U (R R, 15
1IE5HAZ . BARZRIT:

Communicate with the supplier to promote its designation and
implementation of improvement measures,and continue trading after
confirming that the risk meets the requirements of this regulation within 6
months; if the supplier refuses to provide I relevant legality certification
documents and rectification reports within 6 months, then The company
should judge it as a high-risk supply chain and stop trading with
it.Specific requirements are as follows:

PRI R BR . T LN R B AR A AT
18 B RIFE R SO . BEEANE BRAZSEE ML, WL 2R, Bt
MR R AR (EEBERAE. HWARE. H H RS ) #
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i BT N ANTBUGE 2 42 B SR R A% S

For large-scale Silver mining, artisanaland small-scale mining Silver,and
recycled Silver:use documents, data and information from credible
independent sources to verify the situation,from mines to refineries, every
company in the supply chain (including Silver production Merchants,
traders,exporters and transporters)income owners and government
monitoring list information are required to be verified.

o) MBS AT IEAE 5y, WX, R HIIN AT RA L, 3 ELZNARE
H5REZE 5,

c) High risk: Stop trading, cut off the risk, put it on the company's

blacklist, and cannot trade with the company within 3 years.

L ARENERREAENE
V. Silver Supply Chain Due Diligence Regulations

(D AR N B RN B 15

I. Due diligence measures of silver supply chain

NFENER PA BARAS 5 BRI C R PTE AR R . H AR A
RAVEAKAEEE ST N 1) AR S B R U B e, JFAE S 2 I I o o
FNo R I R A 1

Within the Company, corresponding due diligence measures of silver
supply chain specific to all silver suppliers and relevant cooperative silver

partners involved in all silver transactions and processes shall be

25



established and explicitly informed during transactions.The due diligence
measures of the silver supply chain mainly include:

1. JESLBENVEER RS, HE: ZFR. REMSEANL sk, BRRTT
X BET X5 ER%.

1. It is important to establish customer archives of the supply chain,
including: names, legal representatives, addresses, contact information,
operation ways, business contracts, etc.

2. XERABENVEER T e TR A, WAERE AR ERE S, @
L HBAT R poR R A, RO R S Bk

2. The existing supply chain customers are required to be verified
regularly. If there are any newly-added or changed customers, it is needed
to verify archival data timely and update the archive database;

3. B BRI IR S ANMEATRTBUR B sk VRS B 3 G
BAH L

3. It is important to ensure that each customer of the supply chain is not
on the government’s wanted list of money laundering, defraud or
terrorism;

4. EHBREUE N P 2B RO CEAERENL ST SSTEE) &AZ 5 H
HOEEYSS

4. It 1s needed to obtain the information onoperation conditions (including
commercial and financial details) and the trading purpose of the supply

chain customers.
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(2. B RE S

I1. Mined silver customers
WrRE P, N, TEELUT R, [FE A
For the Mined silver customers, it is needed to notice the following
questions during the transaction and inform the customers at the same
time:
1. AR E AR 1R RS B
1. The silver origin information must be obtained;
2. SRBERATVFATIE;
2. It is needed to provide the mining license;
3. FRALEE/H O AR VE ATHIE
3. It is needed to provide the silver import/export license;
4. KU EOUE BIER, AfE BRRIUAR. 2 EEMERES,
4. Mining information proof is required, including whether the human
right is violated, whether it is a violation operation and others;
PSS VAR EE

5. Mining ability data is required;

6. AT SFFEA B R B AT R A
6. The Company will constantly perform due diligence for the mineral
silver customers.

(=), EWRE

III. Recycled silver customers
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ISR Z 7, AEAZ G, TR LA T AR, (R ke

For the recovery silver customers, it is needed to notice the
following questions during the transaction and inform the customers at
the same time:
1. BAMRME N R EVERRR R, Ak HAMRKIEIEY .
RPN E
1. The regenerated silver suppliers need to provide legal commercial
relationships, including origin identification of regenerated silver,
beneficiary certificate, etc.
2. NESFFEEAIN AR P AT R A
2. The Company will constantly perform due diligence for the mineral
silver customers.
(DD, BREE SLALE P IR
IV. Process steps for high-risk conditions

AR XU SR, I RS DU, 2 AR R H AT 25 Bk
AT AL P .

Though the judgment of risk level, when there are any high-risk

conditions, the Company will take the following steps to deal with it:

1\ B3z /07 10 vy RS B S, I ST A 7 A TR R A SO s )

1. The high-risk supply chain shall be provided with the field

investigation/visit to testify the investigation result of the document
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records for the supply chain due diligence;

2. KT RIBOT R B R A8 IS BRI B SR B fieE
BEARIZEEOL, M BRE R, SRR — A (B EIRAE
PER S PIER . AR SN B EE AR KGE T NEUE
9744 B RS EOR AL S

2. For the silver from large-scale mining: it is needed to verify the
situation by utilizing reliable documents, data and information from an
independent source. From the mine to the refinery, the information of
both the benefit owner of every company in the supply chain (including
the silver producers, middlemen, dealers, exporters and carriers) and the
governmental monitoring list is required to be verified;

3. X FF L/ IREE R A P FERI SRR SO B
AME BRAZ LG O, WEAR S DR SR, B R — K A F (B
1 b AR AZ 5y ey A S e ) s B A NATBUR A48 545 B AR
RERZE

3. For the silver from manual mining/small mines: it is needed to verify
the situation by utilizing reliable documents, data and information from
an independent source. From the silver exporter to the refinery, the
information of both the benefit owner of every company in the supply
chain (including the international silver dealers and carriers) and the

governmental monitoring list is required to be verified;

4y T IR A TR AE PSS ORISR S BE A B R A% S
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O, MWERBEN T BRI, BN R K AR (AFFEERmE) 1
e &8 B A N ATBUR I 544 5005 SRR B 5
4. For Recycled silver: it is needed to verify the situation by utilizing
reliable documents, data, and information from an independent source.
From the silver supplier to the refinery, the information of both the
benefit owner of every company in the supply chain (including the
carriers) and the governmental monitoring list is required to be verified.
7. BREENER 5 R
VI. Silver Supply ChainTransaction Monitoring

O3 FPREXS A8 5 RIS AR TF 28 AR 24 i B AT A SR TR 2 5 I
o AN BE PR T AT RS T — S5 X5 5 B W 3 P 3 IXUR: F4) %
KT

The Company will conduct review and regulation throughout the
transaction for the transaction-related process to ensure the conformity of
knowledge for supply chain and risk forecasting during the transaction.
The regulatory application of the transaction is carried out based on risk.

Rk, 2w R A AR BRI U E B

Accordingly, the Company obtains and records the following

information for each silver shipment received:
—. AR
I. Mined silver

1. FE R EEALIR AR CREMERTT).
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1. Estimated weight and test results (from the Supplier).
2. fiuig/tis s Gatyaize, B,
2. Shipping/freight document (Freight/air waybill, proforma invoice).
3. R AE G ik TR
3. Import and export forms for high-risk transactions.
R 1§
II. Recycled silver
1. fiflEE CRAMM T,
1. Estimated weight (from the Supplier).
2. filiz/friz s (BhywER. B,
2. Shipping/freight document (Freight/air waybill, proforma invoice).
3. AR B XIS AZ Z K 0L, & I Z0UE SR 25 )7 S AR B SOt
TR EENE, SR B BT, RN T 5, B
A—F FF S R A IR B AL R
3. In case of high-risk transactions of recovered silver, the Company must
require the customer to provide corresponding documents for mutual
verification to verify whether the documents are true and consistent. At
the same time, it is needed to conduct a background check on the
transaction. If there is any inconsistent situation, the company shall
conduct an investigation and prepare a written investigation result.

FEFEA I 1AL AT MR E L RIS PPt . H X
AL S s U8 R SRS IE R Ja B RUS PEAt A o
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Each year, the Compliance Officer of each department shall submit
the risk assessment report to the Risk Control Compliance Officer and the
Risk Control Compliance Officer shall submit the summarized risk
assessment report to the senior management.

O3 T e 0 PR I R T A LA T AR — S PG D v XU Y
LR, JRREFEEHRE R AR 5 ARFFR LR &R

The senior management of the Company conducts risk assessment
including approval for each supply chain that is evaluated as high-risk,
and re-decides whether to continue the business relationship with it

annually.
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HRA N R AE LR IRF
Retention of Due Diligence Documents and
Records for Silver Supply Chain

o EEORAF S BN BE IR B SO e %, $ IR BE R B R IR &
RGBSRV XU B3R, SRAEIA 78 7 HARS ) e T R BRI 2
ESRIRAT B DS TR

The Company shall keep adequate supply chain documentation
records and assess risk requirements according to the standards for the
due diligence system of the supply chain to demonstrate that the due
diligence has been fully and continuously completed. The records shall be

kept for at least 5 fiscal years.
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H RN R
Due Diligence Training of Silver Supply Chain

PN EVEEFE 0 AARBE N BE T R TR R AT B . JF
BB RN A m TR 2

The company trains all employees working in the silver supply
chain on this rule every year and incorporates the training plan into the
annual training plan of the Company.
—. BIER
I. Training requirements

FA R T2 N, FEiEd 85 0128 2 A8 AT A SR I A

All employees must attend the training and it is needed toconduct
relevant training confirmation through the form of training sign-in.
— BIEK
II. Training method

KW IR0 B IEE RS, NIBEri
s

The teaching method of internal training explanation is adopted. The
lecturer shall be appointed by the Compliance Risk Control Officer and
the Human Resources Department shall cooperate with the arrangement.
= Bl
III. Training feedback

Billja, mEEEHREIITRHIINSCREE . AN GIE, H17
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PR FERE I 42 B0y i R P S it
After training, the primary-level management shall check the
training effect. In case of non-compliance, re-training is required. The
re-training list shall be provided by the primary-level management.
MU, IR
IV. Training files
BJE, FTESAHNMEBRNRE . DR RAFE R DS SHFE .
After the training, the corresponding training files shall be
established and the records shall be kept for at least 5 fiscal

years.
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RS S RAR AT palaang .

Guangdong Jinye Precious Metals Co., Ltd.

F R AL N B A B AR AL
Communication Mechanism for Violation Report of
Silver Supply Chain

PITAT 2 7] P R AR SR AH OG0 TAE N R R DS A ST, B SR
(7] AT SR AR R B I SR AT B4 A R IRy, P IS B 1Al S R
BT BRAF RO R A .

&

~

H

If any staff related to the company’s internal silver supply chain
finds any violation, he/she shall timely report by email and phone to the

compliance officer of his/her respective sector, who shall then report by

email and phone to the Compliance Risk Control Officer.

e R4 ey 1171 . .
1 . Dﬂ. o FRIN 13826838580 gdjinye@sina. com
Chief Compliance officer .
LITianshun
2 Gold Industry . 13411783956 603523267@qq.com
4 i QinChaoLun
Compliance Specialist
MBAR G L A s
3 Spot Goods Department e 13826775417 372243200@qq.com
. . Xin Xingjun
Compliance Specialist
BEH TS L% A
Import and P
4 1382 1 06604370 .
ExportDepartment Fan Ping 6836518 7 @qq.com
Compliance Specialist
55 Ea M E A e
5 Financial Department Li;(;u\‘(i 13826796613 514094179@qq.com
Compliance Specialist
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I HRElREEARAR LBMAQO1
Guangdong Jinye Precious Metals Co., Ltd.
YA & & R o
Logistics Department o 13826790452 707939639@qq.com
; i Zhang Ying
Compliance Specialist
T“ piNC é)?xﬂ% -
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