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I. Company Introduction

JHReY R BARNE (AN E") RALT 2004 F, ALET R4
FRARFARIVEAXA. A EERNFAL>, T, #HE: FELE; N
HEVHAAR 40 Z A, HHFTREER 2L, TEF oA BB, BES.
bdr. REE, Bk, ARTAERNIURSEEL XS, BEH, FF 5L
%o

Guangdong Jinye Precious Metals Co., Ltd. (hereinafter referred to as “the
Company”), established in 2004, is now located in Shuangdong Environmental
Protection Industrial Park, Luoding City, Guangdong Province. The Company has
mainly engaged in production, processing and sales: non-ferrous metals; The
Company has more than 40 professional and technical personnel, and can purify
more than 2 tons of silver per day, with its main products including electrolytic
silver, electrolytic tin, gold ingots, silver ingots and silver particles and undertake
businesses of incoming materials processing and sales of all kinds of gold, silver
jewelry and silver products at the same time.

NERFETHAETREIHAUFTNELSAUREENEFT LM I,
2004 FnEl kN LB RBORRZ T2 REM; 7TARAXK LEEERS
Pt /E N 6k 2 RENM, 2013 4 6 A 2 8 & W “JINYE"# 4R 52 72 £ 8 fe X
Zi B R EM . B BREIRAZ AR LA 15 T, KA1 T, 2016 F 12 A
WEB REERREI TR A BHFEALL”, 2007 F 1 A MNLA AR
TR ER A Lol iR ge b #40, 2018 F 1 A Z 2 A RBUFITFA
“EZRPERTHEFREX, A4 11 A2 L JINVE'EREERLRKReRT I T2
(LBMA) ik T E A, B A EEM 2 5

The Company’s leadership team has always been committed to reform and

innovation as well as relatively perfect production lines and technologies. In
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2004, the Company became a member unit of Shanghai Huatong Silver Exchange
Market. In July, the Company was approved as a comprehensive member unit by
the “Shanghai Gold Exchange”. In June 2013, the Company’s “|]INYE” brand silver
ingot was successfully registered in the “Shanghai Futures Exchange”. Up to now,
the Company has obtained 15 practical patents and 1 invention patent. In
December 2016, the Company was assessed as a “high-tech enterprise” by
relevant functional departments of Guangdong Province. In January 2007,
Guangzhou Huadu Silver Refiner officially became an enterprise unit of providing
silver ingots for the Shanghai Stock Exchange. In January 2018, it was awarded
the “Second Luoding City Government Quality Award” by the Luoding City
People’s Government. In November of the same year, the “J/INYE” brand silver
ingot was successfully registered with the London Bullion Market Association
(LBMA) and became its registered member.

R 1E LBMA Z ity (LBMA FU{f G4R3E ™) F —REVE K, 4 8] R BER B
AT RTRE, AT HRGM RS Z R BILASAT Y, B R R %,
T B AR B R SR B AT R Bk TAT Ao A BT E a1 AR s RERR &
MREEIR, FHORBEUBHTTHLYRPRE., ARELETHE
2023 4 12 A 31 H/» 5 & LBMA 5T 1F 5 4R 45 B 611 L

According to the requirements of the LBMA Responsible Silver Guidance
Ver.1 issued by LBMA, the Company should conduct strict due diligence
investigation for suppliers to combat systematic or widespread human rights
violations, avoid conflicts, and comply with high standards of anti-money
laundering and terrorist financing. The Company has continuously improved the
management policies related to due diligence investigation on the silver supply
chain and conducted corresponding due diligence investigation for silver
suppliers. The Report summarizes the Company’s compliance with the LBMA

Responsible Silver Guidance as of December 31, 2023.
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II. Summary of Compliance
B X B A B R R AT RER Y R AL e R A, B R AR BR R BT 4R e R IR B ik
& Mo
The Company conducts due diligence supply chain investigation on all

suppliers and requires all suppliers to provide legal and compliant sources.

F—¥: BAIBFANATNEERR
Step 1: Establish strong company management systems

EAFHEER: RE2023 F12 A 31 HiIE, AEZ2EFF1INE

Compliance Statement and Requirements: As of December 31, 2023,
the Company is in full compliance with the requirements of Step 1.

1. 1 ARENBERAFEER K

1.1 Responsible silver due diligence policy

W#E (LBMA THEERIET) M (XK ESRXRARKX T REZFRETE

fom A XSy A A mEEE SRR EEREER G =) (UTEREEA
HRIGEAEHE WEKR, AFT20234 11 AHET (S Re LV HLBEHR
NnE ERHELERRBEEE A E) , FT 2023 512 AENEEN
(http://www.gdldjy.com/upLoad/news/jztcb2023.pdf) & i, [E A, /5 X
T RelkweBARAR aRELERPETHEFA) , RiENETHEE
FERATRINA., HEERFP . 2 FRZFETEEEA, BRE5aRN
MAPEE T, FaRE”. W B+ HIA AR AN, R K K
RIR B A e LR HIAT A", “NAA CEERAE R EP . Ao p B s
HMWE R BRI # B 0" ATARBERASE .

In November 2023, the Company issued the Measures for the
3



Administration of Due Diligence in Silver Supply Chain of Guangdong Jinye
Precious Metals Co., Ltd. And published it on the Company’s official website
(http://www.gdldjy.com/upLoad/news/jztcb2023.pdf) in December 2023 as per

the LBMA Responsible Silver Guidance and OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk
Areas Annex II (hereinafter referred to as the “OECD Due Diligence Guidance”).
At the same time, the Company issued the Due Diligence Policy Statement on
Silver Supply Chain of Guangdong Jinye Precious Metals Co., Ltd., acknowledged
that the Company would strictly abide by the laws and regulations of the state on
the rights of employees, environmental protection, fair trade and other laws and
regulations, would actively participate in the due diligence work of the silver
supply chain, and uphold principle of zero tolerance towards “large-scale abuse
of human rights”, “acts directly or indirectly supported by non-governmental
armed groups” and “demands for bribes or kickbacks from individuals (including
government officials, customers, suppliers or any other organization)” in the
process of silver production and trade.

RBPEAEEER R BELEFCE., ARENFTE. HRFAEF ALK
. e KRR AR, AR S RE. UREENEE, B)IigEE
A2, ZERAARZENAFTETRET Ny RIREE ., fFikf g o U I
TEBEM, ZRAARCHK LRMEL . NEANBEREFFHTFE, AXE
e B ST

The due diligence management policy includes the scope of application,
organizational structure and responsibilities, collection of supplier and customer
information, identification and assessment of supply chain risks, monitoring of
supply chain transactions, management of records, training and communication,
etc. The policy stipulates that we have the responsibility to carry out risk-based

due diligence investigation, screening and monitoring transactions as well as the
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current governance structure. The policy has been approved by the superior for

implementation.The policy is reviewed annually and updated as necessary.

1.2 REAEE AT BH LA

1.2.1 Internal management organization of due diligence

wEFITAaRERERPIRER LT EAEE/NE, A LA ELES

K s (GALE) | TRIFLERBTEE (BAEE) , NAK R &IEH
W, MHI. BAI. EFIFHRIK. 2023 F 83 K% £ KRB EREEL
AF ALK,

eAEE: NEBRNNEREELZRELEFAIMNEE. FRANEELE, 7,
AEFH. BRNEE —EARRNEAEZGRAEEE, BRGNS EFEET
B, MEFEERE 10 L FHFENERM AP ZRER,

WA LBMA it E GR35 8 XX, AKX R THATEIN, EHEXATAFE
WEREX—RANENMEX, Ao e CERRBEEB KL i IR 5, F+F

LY EIRAT KA

NEBREEF R, EARTEE THE, F5R HA K T IFE =R ERA
TR,

Our company has set up a compliance investigation team for the due
diligence of silver supply chain, including Mr. LI Tian shun (compliance director),
the deputy general manager of the company, and Mr. Fan Jin Ping (compliance
manager), the manager of the administrative department. The team members are
appointed by the purchase and sales department, the finance department, the
technology department, and the production department, etc.In this team, Mr. Li
Tianshun has replace Mr. Liu Dequan as the new Compliance Director in 2023.

Compliance Director: Mr. Li Tianshun, senior manager and Deputy General
manager authorized by the company. Vice President Li Tianshun, male, college

degree. He has been an important senior manager of my company and
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responsible for the production management of the company and have more than
10 years of rich theoretical knowledge and practical experience in production
management. According to the LBMA Silver responsible Guidance, the relevant
staff will be trained to make the relevant responsible person clearly understand
the purpose and significance of this system, understand their responsibilities in
the implementation of the due diligence policy, and organize the training to
review the relevant contents half a year.

LI Tian shun, Deputy General Manager of the company, attaches importance
to due diligence work and provides relevant resource support and due diligence
process.

&M% i Compliance Officer

NEFEREFHEERFTAA ALY, 750H Ko o REUR &2 i A
HED, FAZNEEERPREHRTEZ, FIFERRBAEZE AL, NEH
W EFIXHHEE, ARES NN ERR 7 N EwmAENAFE., AT XRT
FEHAEN R T, REGFEFELRRR, e REEARREHATEAT
RAE LR

The company appoints the main responsible person of the production
department as the compliance director, who is responsible for all matters related
to the supply chain due diligence management, especially the review of the
supply chain due diligence, and the assessment of the adequacy of the due
diligence, and the collection of additional documents or information if necessary,
to ensure the corresponding implementation in the high-risk supply chain or
transaction. Be responsible for the training of employees related to the
responsible supply chain, prepare and update the supply chain policy, and
provide the senior management with appropriate information for performing
their duties.

2023 F 6 A1 H, e AEENEETT 2,118 T 2 5 RIIEE R K K& 2023
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F6 AMZa BN ARRBEEENITREIL, W DERASMT AR
On June 1, 2023, the compliance investigation team held a meeting to

discuss the company's due diligence policy and the implementation of supplier

due diligence activities before June 2023. The members of the compliance team

participated in the meeting.

NE KR AR E SR | LBMA % i GBI 8 4
BEREYITRI L, BEAFFE, FAREHE. RAURLWEFTX, HHNF
A% B AR B AL /NEL R AT 3R, R B A oK B L DA BB AL /NEL A R
B4 RIREEEE 1 LBMA iR A B4R FEE .

The Company incorporates supply chain due diligence management and
LBMA responsible silver guidance training into the Company’s annual training
plan, organize training for employees on relevant positions and members of the
compliance team via the Company’s website, WeChat group, discussions and
meetings, to ensure that employees on relevant positions of the Company and
members of the compliance team are familiar with the Supply Chain Due

Diligence Management and LBMA Responsible Silver Guidance.

N E R BA R KT BRAARE] 100%8 R T3ATEYI, 2023 4 F it
AT T FREF

1.2023 £ 03 A 12 H, LBMA %3t {F g4 # i st R A E &

2.2023 412 A 16 H, & R0 b 4 XS 8 2% & 2 70 0% 30 5 45 7 7935 1)1, OECD
SR e ERRALRTREZFRPmEinE N e XRBT A 8 57 5E o 4

BRI g, 2k B X DA T A s AL

BIES#ATT ZR TN, FEREHZIHNDE

The company regularly organizes training for 100% of the staff of relevant

departments of silver and has conducted two training sessions in 2023.

1. On March 12, 2023, LBMA Responsible Silver Supply Chain Due Diligence



Questionnaire

2. Training on disclosure guidelines, OECD Guidance on responsible Supply
chain due diligence for ores from conflict-affected and high-risk regions,
sanctioning countries, and the use of tools, silver supply chain risk mitigation
management measures on Dec 16, 2023

2023 &, NEAEPAT (BB RIREEEE S E) , RERERITREMH
MR RBURETAE, #ATAMET (Flangd. L%

REE, NERZEFEETEL 7 FE B £ Z AT F T

In 2023, the company strictly implemented the "Management Measures for
Supply Chain Due Diligence" and failed to carry out supply chain due diligence as
required, conducting internal accountability (such as warnings, penalties, etc.).

This year, the company did not encounter any assessment and punishment
issues due to poor investigation work or false reporting of materials.

1.2.2 B E 77 REAT K

1.2.2 Payment through official channels

NEEX A, sl EFHIARTeEFIHRAEF, 2 FHELSG,
3 B FE AP T B RAT M LT3R, FRITEVARAT B R O AL R R E

When the Company pays for goods, the Business Department initiates a joint
signing procedure for capital matters. After approval, the Company pays online
through the bank where the Company’s basic account is located, and prints the
bank receipt to keep it as a voucher attachment.

12310 FMRF

1.2.3 Keep of records.

NEARFHEEBE Y HFREFRRILAA RN, REH/LERPIAER.
R mE, KJWEEBEILE. RAEBIDE. RAKRE, EHEFHEX
WRHEAR, HHERFS FUL,

The Company keeps photocopies of qualification verification data such as
8



the supplier’s business license, and keeps relevant records such as the supplier’s
due diligence questionnaire, weighing lists for each batch, original records of
moisture determination, original records of testing, testing reports, settlement

documents, etc. for more than 5 years.

1.3 7 a7 9 3Bt 7 4 28 R R

1.3 Establish an internal supply chain traceability system

1.3.1 ft i 18 AR R

1.3.1 Supply chain traceability system

NEIREEEZRRER, AT HuBdeflER, Y EFEEFR, TRHOH
NE#HEWAATAERE, FEAETRLER TR UABEEEH2AES, K
W RA 6, A6 LBMA RBUAERR; MEMBHENE - HEMN G, &
B F VAT B WU

REBRBERR, REHRTRK, @FHIT, £78. FEFALRR
oL, A ROREEAT AR, BOAR RS, AR, T ERAR R, B TE aE .
EE. Ky, au%F, EhRkALHE, KoR¥EEASNZRESBIDE, &
B RE, KR koWl ERBIDFERRA RAEEE (RER) &
FHIL, RAURRBREV AR EGRLE, FMHROES LB e —0HKT,
RE. OB, BUEE. LR, MUFE—#RETE.

EFRBRAEAR, REVRERS®, THE—4RKT, BEXLERLERSH
Frel BB P #HATR & o

NEHHF AT RSBEF M F R RS H, B8 7% LB e N
R B 5 FFHE R

According to the requirements of the management system, the company has
established a supply chain traceability system. During the business process, all
suppliers will be subject to credit investigation. After passing the credit

investigation, contracts and supplier social commitment letters will be signed,

9



promising that the raw materials are legal and comply with the due diligence
policy of LBMA Silver responsible Guidance; Trace the source of each batch of
raw materials supplied by the supplier, such as contracts and transportation
documents.

According to relevant investigation policies, acceptance shall be conducted
after the incoming materials are received. An acceptance team consisting of the
Sourcing Department, the Production Department, and the Refining Workshop
shall conduct a preliminary inspection of the raw materials to confirm that they
are of Country of origin, the type of mined silver and recycle silver. The
acceptance items include weight, moisture, grade, etc. The weight acceptance
shall have a weighing sheet, the water content acceptance shall have a original
record of moisture measurement, the grade acceptance shall have a testing
report, a weighing sheet The original record of moisture measurement shall be
signed and confirmed by the acceptance personnel and the supplier (if
necessary), and finally sent to the supplier in the form of a quality inspection
report. Each batch of raw materials shall be assigned a unique number, weighed,
smelted, sampled, and tested, and each batch shall be recorded.

Sampling and testing during the production process, and finally forming a
silver product, printing a unique number for trading through the Shanghai Gold
Exchange or silver customers.

The compliance officer of company's Sourcing department will investigate
the origin of each supplier's raw materials, and immediately report any
abnormalities to the compliance risk officer and reject them.

14 5RERBEITH

1.4 Engagement with silver supplier

NE T R R GRS R (R AR EEE A E) §5REAH
NLB AT, WLyl , EE KA T A% LBMA st Eey g R A BOR, LR
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Al Rt RIEE R, FE R B FEEERBOR AR F. BT
B, Bt r AR R

18 3 7 4 vE Bk o B HEAT NI 1P f, B R 5w KR B N B E# AT o 1E, B
BEARARE, WaeAEREFHIL, ETEAGAR, AT RAEFHILEH
AR EFH (CHRAIATHRREEE)

The Raw Material Sourcing Department of the Company is responsible for
communicating with raw material suppliers in accordance with the Silver Supply
Chain Due Diligence Management Measures, making them understand LBMA
responsible silver supply policy and the Company’s silver supply chain due
diligence policy in a timely manner, and warning suppliers to follow relevant
policies and procedures. And provide training to assist suppliers in enhancing
their due diligence capabilities.

Conduct risk assessment of suppliers through sufficient communication to
avoid cooperation with high-risk suppliers. If the assessment is low risk, it will be
signed and confirmed by the Compliance Officer. If the assessment is high risk, it
will be approved by the Compliance Team Leader after the signature and
confirmation of the Compliance director (no high-risk suppliers have been found

so far).

EEHREE e FZ R, FAXER 2 RKTH &R FA R B 41T — &
FOR, ARG E T A ET LBMA TRy R A4 T, DAR O B R
FBCR K ER, BRAERNRE. ZFHEH, E7REHN AR K5 LBMA
HRFTERS, BEwREEME AR REITR, LABAL OB~ &, BAA
M. BRI EBOF R R EA, SEUREEAK, WK, BOF. wEF. 2023 £ 5%
MerEWE N aRESSEEAREREEZT AN FH. A EREME R E
SRGERLFE R By B A, SO SR iR 9k B AT B RUR N, E 2023 FERA
MAE EITI [E 2% 89 E A 4k 4000 0y Rkt
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Before cooperating with suppliers, the Raw Material purchase Department
will require all silver-containing materials to sign a compliance statement to
ensure that suppliers understand and comply with LBMA Silver responsible
Guidance, as well as the company's silver supply chain policies and requirements,
and reduce cooperation risks. The statement pointed out that all raw materials
provided by the Seller should comply with the LBMA Silver responsible Guidance
to avoid mining in conflict areas and high-risk areas, handling import and export
of metal products, abuse of human rights, financing of non-governmental armed
entities, illegal criminal groups, bribery, fraud, money laundering, etc. In 2023, all
domestic silver-containing materials suppliers that cooperated with us signed
the compliance statement as required. While following the relevant silver supply
guidelines, the company also supports the implementation of the principles of
the Extractive Industry Transparency Action Plan. In 2023, it did not purchase
raw materials from state-owned enterprises operating in EITI countries.

5 E AL # LA

5 Establish confidential grievance mechanism.

WEVES T HURALE, FFE SRS R R R P T
BEA IR, AN 2 AR Ok ] AR BOROR B R B R I AT AR T LB
N (EER) #ATERRBELEFHENAT A RERILT EILMAE, AR
WRIWERER, FEEXAREHTFARELEEFRAZ. 2023 FEEH
EREFMLE,

Mok, nEE R T RIPERAGE, B ERASATITERE, 7 RIK
AR A BIA L

The company has established confidential grievance mechanism, and the
grievance mechanism has communicated with the supplier in the process of
purchasing silver-containing materials. Internal and external stakeholders can

report and feedback the violations in the process by anonymous means (email) if

12



they have questions about the policy or find violations. The company has set up a
suggestion box as a reporting channel for internal employees, and relevant
personnel regularly open the box to check and summarize the contents of the
report. No reported incidents occurred in 2023.

In addition, the company has also formulated a system to protect
whistleblowers to prevent retaliation against whistleblowers and effectively

protect the rights and interests of whistleblowers.

13
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Step 2: Identify and assess risk in the supply chain

EAFHEER: RE2023 F12 A 31 HiE, AEZ2EFE2IHNE
Ko

Compliance Statement and Requirements: As of December 31, 2023,
the Company is in full compliance with the requirements of Step 2.

N E R T LBMA AR T EREE F S gt s e ey iR R 5T E K,
w2 T g M s R A AR BB A T, B A T e R B R ey A R AT,
BENRITFERN T E, cAEENAREL, e AEERFHTE, 6 AARH
FrEW AR, S RE kARG T AR, DR R
AEIR

The company strictly complies with the requirements of the step 2 of the
LBMA responsible silver guidance” Identification and Assessment of Supply
Chain Risks", and has established "Management rules for Supply chain
Identification and evaluation”, which includes "criteria for determining high-risk
supply chains”, including risk assessment methods, organizational structure of
compliance management, resources required for compliance management, and
skills and experience required by compliance personnel. It also including
procedures for the treatment of identified risks, as well as the communication of

risk results.

1 R A a R A A ey A e

1 Identify risks in silver supply chain

NEERKBETT RAWEWR, REZGAR CkEaZwRPmiesm R
RHERAEFELERRELEREE) , 2aRAERNR, FWREREEILA
M, REAR, FETFRURATHE. &k, DR XBEET AR 2
A NEMME BRI REFSE, REASHWNRRAHLTT HE, AEEES
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7] Z R 78 A Bk B T AR 5 9 22 o TAE

The Company’s silver was from mined silver and recycled silver. According
to the OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict-Affected and High-Risk Areas OECD , the Company identifies
relevant risks and pays close attention to silver from areas such as human rights
violations, armed conflicts, illegal mining, exploitation and utilization of mercury,
as well as silver used for bribery, money laundering, terrorist financing, etc. The
Company established a supplier file for each supplier, investigated according to
the Company’s risk situation, and completed the establishment of the supplier

file before signing the contract with the supplier.
2 R Bk R
2 Assess supply chain risks
2.1 B pr gk RERIE &
2.1 Supply chain due diligence
B 33T DU 4 2t Bk AT RER A &
The Company conducts due diligence on the supply chain through the

following measures:

211 R EfE Bk

2.1.1 Information collection of suppliers

ERERATART HEEBARERA 7 &, Wk T 8RR R H 2| 5] 8
Brg R, @it (gt & REREE & (KYC)) #ATKRIRA, EEHRNEAEZ
B, WHIBATRERRBELFE R X TaREMRELE, KNAE
RERGE RIEERKYC), B H M, X7 FFIL, EEF N, £ 7.
Rzal. R=FEWHw: &£FE, FEZASCHNE, L EEHTILH.
MR RN E P FAAATRE, WHEFERRENE S, TR LT
EF ML, REMEZFRALTRIRS: RAF—FF . ik pr
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BN, ERTENBIKEXH, REXEEERRILEL S0, WHIDLN N
FHATeAERE, 2AlREEE R EEERE, URBHEXERMXE, G
HEBHEAGLE, WHFED), TEEM, MHETAFTEN aRE LS,
W E RIEE w5 B A g pr ik K Ie R 7 B 2 R, X BBk B T AT B 2k ey KU 1
&, EERNRIFER, AR TPENGALERET, FETRLITFE HH,
The management system specifies the supplier risk identification method,
covering all risks of silver-containing materials from the origin to the company.
The risk identification is carried out through the Supplier Due Diligence
Questionnaire(KYC). Before cooperating with suppliers, the Purchase and Sales
Department is responsible for collecting relevant supplier information and data.
For silver-containing materials suppliers, we all require them to provide due
diligence questionnaire(KYC), business license, mining license, operation mode,
production mode, transaction contract, third-party inquiry, such as: enterprise
inspection, China Judicial Document Network, etc. to prove their legitimacy. The
existing supply chain customers need to be checked regularly. If there are new or
changed customers, the archives should be checked in time to keep the archives
up-to-date; Identify each customer, enterprise and enterprise revenue owner,
and use reliable independent source documents, data or information to verify
their identity; The Purchase and Sales Department also conducts compliance
surveys on suppliers, and sends questionnaires to suppliers to obtain relevant
information and documents, including basic information, business activities,
management structure, financial details, and responsible silver supply chain of
suppliers. Finally, according to the collected information and the results of supply
chain risk identification, each supplier is subject to a separate risk assessment,
and a risk assessment form is completed, The compliance director responsible

for the evaluation shall sign and fill in the final evaluation date.
2.1.2 BE R B AR A

16



2.1.2 Supplier risk identification

WA B R B 52 B B AR Ok FOR R IR R B A R KR, TR0 TT B B 4R B AL X
fRA T, ARRRALET, ERRE-RNEZEFERK. B ECERIT.
RAWAM M 7 TERFE 4,

According to the relevant information provided by suppliers and feedback
from questionnaire survey results, the Sourcing Department carries out risk
identification of silver supply chain. In the process of risk identification, the focus
is on whether suppliers have money laundering, terrorist financing, human rights

violations, labor abuse and other risk incidents.

21.3 BRI E R ITME, B AR
2.1.3 Supplier risk assessment and establishment of supplier files
R aE iR, SRR e = 7w, #HTREZH,
KGR ] B X BBk AT KRS AT A
o E XUFe @1 7 KR ] R, 3 ot o g RE U, R AR B R R R T R
B % REPWBEEMARAMK, 2T ZHR B,
S BRULT IR A
FE. KE, RE. XEH. ReEFRRLE.
SE-HZERES 1502 &
BK B2 CAHRA 7| %
BEEEW L
HE 55 [ 5 48 B R A4 4K
BReBEARESFBRET RAFLKFEFNA
ST TEES A MR E (RERL, mRARES/ BRFOE) )
KT E R/ iz w ot s st e R B 5/ R e 777l
(a3 2P I AW 2 R A 2l i /A ol T A 7 o
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0T 8 A ok B XU B R 4

AR RS 6B 1E 5 KRR R, o — AR ] AR, B B R AR B T
LR 7B 2w g AR RO R KR AWAARNE & oy H X o 3F BOF K kA
Rz HNEEREEXFN LM RNE, FExZ BT 2 E /K
FEERBAEHEEF I

Risk assessment includes three aspects: location risk, supply chain risk and

e
R

\u

material type risk. Before conducting a transaction, the trade department needs
to conduct a risk assessment of the supplier.

Country risk includes two risk questions, the establishment of supply chain
maps and whether silver-containing materials are coming from, or being
transported through, areas affected by conflict or human rights abuses.

Refer to the following assessment tools:

 Sanctions lists (China, US, UK, EU, UN, and relevant sanctions lists)
* Dodd Franks. 1502

* EU CAHRA list

* Heidelberg Barometer

* Fragile States Index or equivalent

* UN Human Rights Office of the High Commissioner or equivalent

* Reports (including relevant country reports) by the Financial Action Task
Force (FATF)
* Credible market intelligence on high-risk gold centres/transit hubs and on

countries where there is a high risk of money laundering.
The supply chain risk includes 7 risk questions, such as whether a supplier

or its upstream company is located in a high-risk country associated with
money laundering, crime or corruption.
The material type risk includes 5 risk issues, one of which is that the

production, transit or trade of silver-containing materials passes through areas
18



of global conflict or where there is a high risk of human rights violations. Security
and logistics companies that are directly or indirectly supported by armed
non-governmental organizations or security forces are subject to illegal extortion

or taxation during transportation and transactions.
AL REEs, ZR(RPRETERR) Y- aRBELFMRE G

SRBE R BT B P B AT KR R R A 1P A

an R N KR R A A 1 A P kAR BYIE 4B T R DLHERR P MR B B R Y A 7 B
BAET REE, NSASHATHIRPIRE, FUONNRIREERFAFEN T £,
WE, WA aRERPAEEENtE—FHESE,

2, BNBwRFELRANRENR, o8 2Bz i X & A g
B, #rem Rt ia sl RIREE N ZHNBHTESF, EFHE)F
AETHEE, HRRAEE RS —SREE, EERREATERBZA, A
A 5RBETEAAGEXR, EERITFAENRGEARESE, AE4F2E
Z IR IEH B 1E,

For the above risk events, risk identification and assessment shall be carried
out according to the steps of self-produced and purchased silver suppliers in the
Due Diligence Management Policy.

If the evidence obtained from risk identification and assessment is not
sufficient to exclude the existence or potential possibility of medium-high risk
suppliers, additional due diligence must be conducted. Additional due diligence
procedures include on-site visits, investigations, and further verification of due
diligence information of Silver Chain.

After evaluation, if the supplier has the above risk events, the company will
define the supplier as a high-risk supplier, and the due diligence team of the
company will review the supplier for high-risk suppliers. The review process

includes field investigation, further verification of due diligence results, etc. The
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company will not establish any cooperation relationship with the supplier until
the high-risk events are resolved. After it is confirmed that there is no such

high-risk event, The company will carry out normal cooperation with it.

B E20235F12A31H, BANTARTHAFaRELFTNERKE. NEiRA
Ao RS 3P 4o 3 RS 7 A 45 R 58 20 T2 2 B 016 24 4R T 37 W & B B B 4
WREERY, HFEF PG IR X, SN mH0EH .

20234F BT B AR Bk B 34 AR A IR KR, 0 3 A R A LR 4 Br %, T Ot 0%
HEBERM AR BRI E,

El NN R WA, EAEAEENEAT, A EWE Lt
RMEHATT EHEE, TERNREHE: LHRE | MHRERAE . RBFEMRA. TH
TR, LHHBENERE. RZIXATHTAE, S TENENFTNEIH L EZRE 2G5

BEEDH#HAT— K,

As of December 31, 2023, we have completed the task of information
collection, risk identification and risk assessment for all silver suppliers. The risk
assessment results shall be fully recorded in the corresponding LBMA supply
chain assessment form, including the supporting documents, comments and
approval date of the assessment.

In 2023, all silver supply chains were identified as low risk, no zero
tolerance and high-risk supply chains and therefore no need perform enhanced
due diligence in 2023.

Starting from strict control of supply chain risks, the company conducted a
site visit to suppliers with specific business site under the leadership of the
compliance director, including business type, material type, source description,
transportation method, number of upstream suppliers, transaction payment

method, etc. Site visits to individual suppliers will be conducted at least once a
20



year.
2.2 75 R i Br
2.2 High risk supply chain
&1 LBMA A7 OECD #H XA, %60 8 EIRIE I, AL o T B M ft A
HEVEH AR VE
According to the relevant regulations of LBMA and OECD, and in
combination with the actual situation of the Company, the following high-risk
supply chain evaluation criteria are specially stipulated:
(D FRRERET., PHRIFZZFXPZHIELANG R H X,
(1) Raw material silver originates from, transits or transports through areas
affected by conflicts or at high risk of human rights violations.
(2) ERREHRARET —NCHEERR, FEARIFGTaR~2FR
W E X
(2) The raw material silver claims to come from a country with limited

known reserves, limited resources or limited expected silver production.

(3) FEARRKIET C s XPmmEii AR By & R X, =#HEH
WEZ I X F 5

(3) The raw material silver comes from a known high-risk area of conflict

impact and human rights violations, or has been transited through this area with

sufficient reason.
(4) 7 B4R Bk P gk P 1y B B Bt O n iy Bl o B AL T — A8 & Rk
M3 An 5 7 WU B B K
(4) Companies in the silver supply chain or other known upstream
companies are located in a country with high risks of money laundering, crime

and corruption.

(5) 7 & 4R Bk R g o 0 B] SR A O Al b a0 Bl B HRAE BT R A R VS B
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(5) The income owners of companies in the silver supply chain or other
known upstream companies are politically sensitive.

(6) TE RGP B8 By B S E A B Ay B 8 M S 5w K e &k &
o, Bl BiE, B, dEMZAE, 86, FHEFH Fu.

(6) Companies in the silver supply chain or other known upstream
companies are actively involved in high-risk commercial activities, such as
weapons, gambling, games, antiques and works of art, diamonds, religion and
religious leaders.

Y R IFAATEET — K ENFER, NZ ot a4 A = A & KRk R gk,
R e /N R & AR R RERAE AT it LR e E b, el R
T, RERAXBMAERK, FLEXZEEHKRNR.

When any of the above criteria objectively exists, the supply chain is judged
to be a high-risk supply chain, and the relevant compliance specialist should
prepare relevant due diligence and evaluation materials and submit to the
compliance Director, who will approve them and decide to take action to stop
relationship until the risk is eliminated.

2.3 Rz W

2.3 Transaction monitoring

NENIARZERAATRE, AR Z SHEBRE K.

The Company monitors all transactions to ensure that the transactions are
consistent with the supply chain investigation.

NEIENERBIRERATRE, EUEMSRTE—, T AN XE
NEHRGZENERFHM, XTAERERIEE, Kl Lx., @il
RE. EHE. MERILS, ABLSANFTTRADE THEFRERFHTF, &=
KIGE ., HEM. MHH. LA, £F AR EERTRE, FHEHEX
RREEMEFTHTEY, REHARTD TS5 4,
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The Company checks the due diligence of the supply chain. Each batch of
raw materials has a unique number. For all raw materials purchased and put into
storage, complete documents and data are kept. Weighing lists, moisture
measurement records, grade detection reports, settlement forms, financial
vouchers, etc. should be put into storage. It is clear that each department should
collect and preserve the data in its daily work. The Sourcing Department, Sales
Department, Finance Department, Technology Department and Production
Department shall preserve the relevant documents and regularly send the
relevant data to the archives for archiving for a period of not less than 5 years.

3 MEREEERE RGP

3 Reporting risk assessments to senior management

NEEIRNEIFEREFE, FAA TR TRAAETFaa Lk
HAT A

LENRRELZAR BT AR RS, #iFE s EEEN, gallek
tHEmEEREHAATHFN,, REXBAMNER, FLEXZEEHBRNE.

The company has established a risk assessment reporting system, and the
compliance specialist regularly reports the due diligence work of the department
to the compliance Director every month.

When the supply chain survey finds that the supply chain comes from a
high-risk area and is assessed as a high-risk supply chain, the compliance
director will report to the senior management for approval and decide to take

action and stop the transaction until the risk is eliminated.
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Step 3: Design and implement a strategy to respond to identified
risks

FRIWAAUEMRRL: ERE 2023412 A31 H, A A 24 FTHRK 3:
BV A 52 7 B st B IR AR R B K

Step 3 Compliance Statement and Requirements:The Company has fully
complied with Step 3: design and implement a strategy to respond to identified
risks as of December 31, 2023.

WNEIESLT X (AR KRS ) , B HLE U R SR e R 5L T 1E,
o R AR IR A AR B AR, AR BURAREETL . REBUARIAE
By s R, o E I DUT 7 AT A H AT e B

The company has established a documented Risk Mitigation Strategy, and
the Compliance Officer is responsible for the implementation of the mitigation
strategy, if the supply chain is identified and assessed as high risk, and triggers
enhanced due diligence. Based on the results of the enhanced due diligence, the

company responded by managing risk in the following ways:

LEAGBURBPREERAFEUTERL (wHFEAER. B EXEE.
FEEERACAA . BB K A B SO ARk e BUF ROR A R S O IR B 77 e B
B, MR M BE b RE BR, NHERZ R & BHEHAT LN H
T, ZubENEEXR, BHRT NRE L HAEREEELR, HAHEXEENGM
LBMA & R & L
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25N BUR AT ER A FEEME (g, RMENEE, TEE
WAR, BEXNEXFEERRELL, wfF w50 FH, WK
Bl a R, TERLERR, —ERESNHEFAERT XK BTN
HFAILE, BRI RERE, EFEGALERUREREEARHATFHM,

BEIAGBURPRELERAS T2 ANFR, RANABRAFTEUTER

(W, AFBVEMIRMA /=, KRR ATBF B, 58 F An i v A A 3%
), BEHNHMCFEeBMERNE N, BE T USRSREER, EF KR,
1B R 2 R B B 5 S M AR ok R

1. If the on-site enhanced due diligence results in the presence of any of the
following conditions (such as money laundering, terrorist financing, serious
human rights violations, direct or indirect support to illegal government armed
groups, or misleading the origin of mineral products through fraud), the refinery
shall immediately stop refining silver, verify and seal the amount of precious
metals traded, and terminate the supply chain relationship. The refinery shall
report such cases to the relevant authorities and the LBMA in accordance with
local and international legal requirements.

2. If the on-site enhanced due diligence results in reasonable suspicion
(money laundering, terrorist financing, gross human rights violations, direct or
indirect support to non-State armed groups, misrepresentation of mineral origin),
the refinery shall immediately suspend the extraction of silver, suspend the
supply chain relationship, and resume refining once additional evidence to refute
reasonable suspicion is obtained from the supplier. However, approval by the
compliance director and senior management is required.

3. If the results of the on-site enhanced due diligence are not entirely
satisfactory, or if it is considered that the supply chain has made reasonable and
good faith efforts despite the following circumstances (bribery, Non-fraudulent

misrepresentation of the origin of minerals, Non-compliance with taxes, fees and
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royalties due to government, etc.), the refinery may continue to refine silver and
maintain the relationship, but the supply chain shall be required to implement
the relevant improvement plan.

A E 2023 412 A 31 H, KMEZEKT 2023 F 8 G558 T4 5L 7 67 K
iR Al fe e . 2023 FRZAE N g R, BAARMAIREE
DA BB R o o BB R, T O R R B R X T UK 2

Till to December 31, 2023, we have completed the risk identification and
risk assessment of all containing silver suppliers for 2023. No high-risk silver
supply chain was identified in 2023, no enhanced due diligence and supply chain
improvement plans need, and therefore no supply chain risk mitigation measures

were taken.

EHMRE: FFE LML ARIE LBMA EBN B, Ao R &R
EEERZLK. WEAFTEZ LBMA BEEBRBTHNHAATLESE, RETRAK
ik

Regular report: The compliance officer submits a report to the compliance

jug

director and the top management according to the actual situation of LBMA
management every quarter. The report summarizes the operation of LBMA
management system in this quarter and puts forward deficiencies and
improvement measures.

2023 F, NEARBRT BN FEAEABAAATT 2 EE, MERH AR
MR ERE T HATFEENANR TG, AL RO IPEERATHEZ, SHEE
ZERNEEERERRTRE

In 2023, the company took quantitative measures to score suppliers and
conduct annual supplementary risk assessment for all suppliers except new
suppliers. The compliance director has reviewed the evaluation results. And

submit a report to the top management every quarter.
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FWF: ZHENfEENRRBERTHILE =7 Fit

Step 4: Arrange for an independent third-party audit of the
supply chain due diligence

FA4TWEAUERR: AECELETFF4Y: FaRGENBHRPRE
HRATHL =T # it

Step 4 Compliance Statement and Requirements: the Company has fully
complied with Step 4: Arrange for an independent third-party audit of the supply
chain due diligence.

8] F 6 5F LBMA B4R ST R385 W 25 0 R Ry RO & S BT R A
NHE = FHFIIWER, R FITHE A 2023 £ 03 A, FEMECE LA
EREE H Mk

http://www.gdldjy.com /upLoad/news/ReportLBMAISAE3000.pdf

The Company strictly abides by the requirements of Step 4 of LBMA
Responsible Silver Guidance, “Independent Third Party Auditing of Refiners’ Due
Diligence Practices”. The last audit took place in March 2023, and the audit

report has been uploaded to our official website:

http://www.gdldjy.com /upL.oad/news/ReportLBMAISAE3000.pdf

2023 4, AR E H54EIAE (AU AR E (LR RS EIE") 49T
TR, AR S Z AT sb 44k HE ISAE3000 $EAT T 2023 4F E A PR S E L 4,
X ATE T LBMA ST A REFH e ESHAT I F = 7 Fit.

In 2023, the Company has signed agreement with Bureau Veritas
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Certification (Beijing) Co., LTD. (" Bureau Veritas ") to continue to entrust Bureau
Veritas to conduct a 2023 limited assurance adopt ISAE3000 to conduct an
independent third-party audit of our compliance with the requirement of LBMA

Silver Guidance.

2022 4 B H 2R o w M A KU A T

2023 F B H & B = T A 5 K e 2T

g SR &= AN RO

No high risk and medium risk non-conformance in the 2022 assurance.

No high risk and medium risk non-conformance in the 2023 assurance.

The independent assurance report is attached.
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FLY: BERE-KRGUBRREE
Step 5: Report on supply chain due diligence once a year

FESTHEAERR: AETeATTESP: HUBRRRAETFERE.
Step 5 Compliance Statement and Requirements: The Company has
fully complied with Step 5: Report on supply chain due diligence.
NERYE LBMA REEAREFANT (S ReLlaRRARBAEARE
(2023 47) ) , PARE#CE 2023 4 12 A 31 Byt s REREE 1K UL,
According to LBMA Responsible Silver Guidance, the Company has issued
the Guangdong Jinye Silver Due Diligence Compliance Report (2023) to report on

the supply chain due diligence as of December 31, 2023.
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=. & # 4% # III. Management Conclusion

HE2023F 12 A31H, RelBr T HuBIEMEFRNEERR, x4
FEETRPRAEEERR, A B RETAHERFEL, RAFEET H
R R, R T K5 4 i, T HE X R R R AT L = 7 AT,
2023 FHG T HURABREERE. Hlt, XL —FELATAETT
LBMA st EERIEH . £ F—M B ITIEF, 28280 TEIA aR et R R
VB E A E RS, SR SR E R B R s AR 5 AT B B R s
MR ER RONEE &Rk, R &I T2 5 AT 3 IR

As of December 31, 2023, the Company has established a management
system of supply chain process and control, issued and implemented a due
diligence management policy. The Company also collected all supplier
information, identified and evaluated risks in the supply chain, formulated risk
control measures, arranged an independent third-party audit of supply chain due
diligence, and prepared a supply chain due diligence report in 2023. Therefore, in
the past year, the Company has fully complied with the LBMA Responsible Silver
Guidance. In the next stage of work, the Company will remain committed to
continuous improvement on the basis of the existing silver supply chain due
diligence system, and will more effectively combine the responsible silver supply
chain process with our existing supply chain process, and will regularly carry out

internal control on any corrective measures found.

30



. HAbIV. Others
WRAREF P FERARE W Fe bt e BH RN HATEMRAR, N
H] DL 1 4% 4T +86 0766-3829080 = & i B, F i+ £ gdjinye@sina.com, Ik %/
B M % ¥ 17. If users of this report wish to provide any feedback to Guangdong

Jinye Precious Metals Co., Ltd. with respect to this report, feel free to contact
relevant departments of the Company by telephone +86 0766-3829080 or E-mail

gdjinye@sina.com.
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