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1. Purpose:

In order to strictly comply with the national laws and regulations on
employee rights, environmental protection, fair trade and other laws and
regulations, we actively participate in the silver supply chain due
diligence work to ensure the legitimacy of the silver source. In
accordance with the requirements of the London Precious Metals Market
Association (LBMA) Responsible Silver Guide, silver supply chain risk

mitigation management measures have been developed.
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2: Scope

This Policy applies to all risks identified by the Silver Supply Chain
due Diligence policy. The silver sources involved in this method include

crude silver, anode mud, etc.
3. RiFEAE X
AR IMER I K ARTE R E SR A (1R 25t & B T i (LBMA)



AL EARIER ) PR A .
3. Terms and definitions

The terms and definitions referred to in this Approach are those
described in the London Precious Metals Market Association (LBMA)
Responsible Silver Guide.
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4. Risk mitigation strategies
4.1 All the information collected in the due diligence process and
the actual and potential risks identified in the supply chain risk

assessment shall be reported to the compliance team leader, who shall



organize it and submit it to the Compliance Director, who shall finally
determine the risk level.

4.2 If the Silver Supply chain due diligence results in the following
conclusions, the material shall be immediately isolated and reported to
the relevant authorities:

1) there are systematic or widespread human rights violations related
to the extraction, transportation or trade of silver, including the most
serious cases of child Labour, torture, inhuman and degrading treatment,
widespread sexual violence or other serious violations of human rights
forced Labour, war crimes, crimes against humanity or genocide; 2) The
existence of direct or indirect support to illegal armed non-governmental
organizations; 3) There is fraud to conceal the origin of silver; 4) There is
money laundering or terrorist financing;

2) Providing direct or indirect support to illegal public or private
security forces; 6) misleading the origin of mineral products by bribery or
non-fraudulent reasons; 7) Failure to pay due taxes to the government.

4.3 If the supplier that complies with 4.2 does not provide relevant
evidence within 5 working days, the risk mitigation strategy shall be

implemented in accordance with the specific steps.
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5. Specific steps of risk mitigation strategy

5.1 After all the goods are delivered to the factory, they shall be
stacked in the designated area, and the identification plate shall be
inserted, indicating the material name, origin, contract number and other
information.

5.2 If the due diligence of Silver supply chain results in the situation
described in Clause 4.3, the batch of materials shall be stacked separately,

and the identification plate and material pile shall not be moved. The



compliance director shall immediately convene the relevant compliance
specialist to open a special meeting, report the termination of the contract
relationship with the evaluated supplier, and require the relevant
compliance specialist to implement it immediately and submit a written
document to the upper management. Then the company office reports to
the relevant government departments. The general manager of the
company should sign the return notice to explain the reason and notify
the silver supplier by fax.

5.3 If the due diligence results of the silver supply chain are found
as described in Clause 4.2, the batch of materials shall be stacked
separately, and the signboards and piles shall not be moved. The
compliance Director shall immediately convene the relevant compliance
specialists to hold a special meeting and inform them to immediately
suspend the use of mineral silver or recovered silver provided by the
evaluated supplier. (a) provide governmental documents that demonstrate
the absence of systematic or widespread human rights violations related
to the extraction, transportation or trade of silver, such as a certificate of
legality issued by the relevant public security or commercial authorities
in the location of the supplier being evaluated;

2) Provide documentation that it does not provide direct or indirect
support to illegal armed organizations;

3) Provide certificates of origin that do not conceal silver through
fraud, such as certificates of origin issued by relevant government
departments;

4) Provide documentation that there is no money laundering or
terrorist financing.

5) The relevant compliance specialist shall be responsible for
collecting the additional data or information mentioned above and

reporting the progress to the Compliance team leader on time. The



compliance team leader shall prepare a monitoring report and submit it to
the Compliance Director. If no relevant evidence is provided within 5

working days, it shall be implemented in accordance with Clause 5.2.
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6. Corrective Plan

al

6.1 Suppliers that provide relevant evidence within the prescribed
time shall be judged as qualified suppliers and may continue to
cooperate.

6.2 Suppliers that fail to provide relevant evidence within the
prescribed time shall be judged as unqualified suppliers and the
cooperation shall be suspended.

6.3 The Sales Department shall be responsible for issuing and
accepting the rectification plan.

6.4 Rectification plan shall specify rectification objectives, deadline,
implementation progress, and report to senior management of the

company.
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