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I. Company Introduction

I HReLr e BARNE (FNd”) RALT 2004 £, JLET AE4ZE
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Guangdong Jinye Precious Metals Co., Ltd. (hereinafter referred to as “the Company”),
established in 2004, is now located in Shuangdong Environmental Protection Industrial
Park, Luoding City, Guangdong Province and has Guangzhou Huadu Silver Refiner.
The Company has mainly engaged in production, processing and sales: non-ferrous
metals; The Company has more than 40 professional and technical personnel, and can
purify more than 2 tons of silver per day, with its main products including electrolytic

silver, electrolytic tin, gold ingots, silver ingots and silver particles and undertake
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businesses of incoming materials processing and sales of all kinds of gold, silver

jewelry and silver products at the same time.
NEMFETHETHREAMAFTNELAT R TEWNET L MTZ, 2004 F
NEEKA LERBABRR T2 R 2N, T AREAXRLBERESR 7
AGEEERS REAML, 2013 F 6 A5 & L TINYE” AR 42« Lg% 2 5 AT ik
HEM. NE ERREZAREA 15T, ZHAEA 1T 2016 4 12 A0 =#
JTAREMRIRAEHE R ACm BB AN, 2007 F 1 ASMNARH G B AR
EREN ERFTA e B, 2018 F 1 A Z EFARKMITFHE ZF
BRI REL,E 4 11 A4 L JINYE” R4 4 750 B4 4 7 7 12 (LBMA)
BRIEM, A EEM S R
The Company’s leadership team has always been committed to reform and innovation
as well as relatively perfect production lines and technologies. In 2004, the Company
became a member unit of Shanghai Huatong Silver Exchange Market. In July, the
Company was approved as a comprehensive member unit by the “Shanghai Gold
Exchange”. In June 2013, the Company’s “JINYE” brand silver ingot was
successfully registered in the “Shanghai Futures Exchange”. Up to now, the Company
has obtained 15 practical patents and 1 invention patent. In December 2016, the
Company was assessed as a “high-tech enterprise” by relevant functional departments
of Guangdong Province. In January 2007, Guangzhou Huadu Silver Refiner officially
became an enterprise unit of providing silver ingots for the Shanghai Stock Exchange.
In January 2018, it was awarded the “Second Luoding City Government Quality
Award” by the Luoding City People’s Government. In November of the same year,
the “JINYE” brand silver ingot was successfully registered with the London Bullion
Market Association (LBMA) and became its registered member.

RAE LBMA Z A7ty (LBMA REEREE ) BERK, 45 xR B #E4T
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According to the requirements of the LBMA Responsible Silver Guidance issued
by LBMA, the Company should conduct strict due diligence investigation for
suppliers to combat systematic or widespread human rights violations, avoid conflicts,
and comply with high standards of anti-money laundering and terrorist financing. The
Company has continuously improved the management policies related to due
diligence investigation on the silver supply chain and conducted corresponding due
diligence investigation for silver suppliers. The Report summarizes the Company’s

compliance with the LBMA Responsible Silver Guidance as of December 31, 2019.
— EEMRR
I1. Summary of Compliance

WETETR SR B AT AR N s R E, BEORPTR A B R ERRIR A
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The Company conducts due diligence supply chain investigation on all suppliers

and requires all suppliers to provide legal and compliant sources.

H—F BIVBEANIRAFEERER

Step 1: Establish strong company management systems
ERFEHSER: BE 20194 12 A 31 HiE, AFCA&TEEETE 151

EoR: BRAANAREEAR, WRERENERTEETEEmxit.
Compliance Statement and Requirement: The Company has fully complied

with the requirements of Step 1: Establish strong company management systems

to fully implement due diligence investigation of silver supply chain as of

December 31, 2019.
1 #FRENERRIREER R



1 Responsible silver due diligence policy
W% (LBMA THEEREE) B (BFAEELRARKATREZHEF
A A Xy a ey A E R R EREE) (UTREEREeHAAR
REZEE™) WEX, 2ElT209F 1 AHET (S e lweBARAEE
FRENHRRBFEEE ) , T 2019 F 2 A&ENEAEW
Chttp://www.gdldjy.com) X f7, BB, aa&a7 (S FaelwesBEARAE
BN RRIEERREH) , AENE T BETERRTIRINA, FFEE
PN FR G FETEREN, PRS5aREmERPIAE T, £aRES.
R 2 1 A2 IR AR M A AR BUR R 3% B AR B B8] B SR RIAT A
“FIMA CEFBIFE R, ZF . MEA B SEMARAL) BRI B0~
In January 2019, the Company issued the Measures for the Administration of
Due Diligence in Silver Supply Chain of Guangdong Jinye Precious Metals Co., Ltd.
and published it on the Company’s official website (http://www.gdldjy.com) in
February 2019 as per the LBMA Responsible Silver Guidance and OECD Due
Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas (hereinafter referred to as the “OECD Due
Diligence Guidance”). At the same time, the Company issued the Due Diligence
Policy Statement on Silver Supply Chain of Guangdong Jinye Precious Metals Co.,
Ltd., acknowledged that the Company would strictly abide by the laws and regulations
of the state on the rights of employees, environmental protection, fair trade and other
laws and regulations, would actively participate in the due diligence work of the silver
supply chain, and uphold principle of zero tolerance towards ‘“large-scale abuse of
human rights”, “acts directly or indirectly supported by non-governmental armed
groups” and “demands for bribes or kickbacks from individuals (including
government officials, customers, suppliers or any other organization)” in the process

of silver production and trade.
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The due diligence management policy includes the scope of application,
organizational structure and responsibilities, collection of supplier and customer
information, identification and assessment of supply chain risks, monitoring of supply
chain transactions, management of records, training and communication, etc. The
policy stipulates that we have the responsibility to carry out risk-based due diligence
investigation, screening and monitoring transactions as well as the current governance
structure.

2 REGAZEW A EBALNY

2 Internal management organization of due diligence

NEFTIAaRERERPEER LT GAEENEL, BF N EEET A
SE (BBEEAR HEHAZER®RFLEE (6L , NERRBEHE
W, MEE. HAE. £FHEFEK.

The Company has set up a compliance investigation team for due diligence in the
silver supply chain, including Mr. Fan Cai, General Manager of the Company (Senior
Management Personnel), and Mr. Fan Jinping, Sales Manager (Compliance Director).
The members of the team should be appointed by Sales Department, Finance
Department, Technology Department, Production Department, etc.

20194 6 A 1 H, A EENEHIT 2, 7k T 2 85 RBRIE & BK & 2019
F 6 Afrzaixtt B RPFEEZNITREFI, eANERRSMWT KK

On June 1, 2019, the Compliance Investigation Team held a meeting to discuss
the Company’s due diligence policy and the implementation of due diligence
activities for suppliers before June 2019, with members of the Compliance Team

participating in the meeting.
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3 Establish an internal supply chain traceability system

3.1 AL REE Wk R

3.1 Supply chain traceability system

FrAm M AT EERE, KERAERTLELET 6 F RN BFA
SAEN, AEEMSEEK, 46 LBMA RIFEEBCR; ot d i m e —#
BEA#EATRK, RRMEABEEE. KXo, mfiss, EsRRAIHE, Ko
Bl A R AEIE R, e CcR iR E, TR, Agl 2R 410K H
BWA GG E (LB AFHILN, REURRREVALEGHELE; £7
HEREAR, REVRAR" @, THE—%hT, B LERTLRXZFRBER
EPH#ATRT

All suppliers will be subject to credit investigation. After the credit investigation
is passed, suppliers shall sign contracts and letter of commitment that the raw
materials are legal and conform to LBMA’s due diligence policy. Each batch of raw
materials supplied by the Supplier shall be checked and accepted, with acceptance
items including weight, moisture, grade, etc. Weight acceptance has weighing sheet,
moisture acceptance has original record of moisture determination, grade acceptance
has inspection report, weighing list and original record of moisture determination
shall be signed and confirmed by acceptance personnel and suppliers (when
necessary), and finally sent to suppliers in the form of quality inspection report. The
production process is sampled and tested, and finally silver products are formed.
Samples should be taken for test in the production process until the silver products are
produced with the unique number printed on and then traded through the Shanghai

Gold Exchange or silver customers.
32 EFRERAF
3.2 Retention of records

NEREHEMNAELHPRET A RIEAAREN, REHLBRIFFER.
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The Company keeps photocopies of qualification verification data such as the
supplier’s business license, and keeps relevant records such as the supplier’s due
diligence questionnaire, weighing lists for each batch, original records of moisture
determination, original records of testing, testing reports, settlement documents, etc.
for more than 5 years.

3.3 &I

3.3 Training

NEBEEENERTEEEE. LBMA AT aREEEIIHAA T
FEREPITRI G+, B Na s, FAMERH. KRRUR2WEFTR, AHLN
B A8 K AL DA B AL /N AR R HEAT BRI, B AR B AR R B AL DL R AL /ANEL R R R
MR gt RIFEEEE fn LBMA it ERaHEH .

The Company incorporates supply chain due diligence management and LBMA
responsible silver guidance training into the Company’s annual training plan, organize
training for employees on relevant positions and members of the compliance team via
the Company’s website, WeChat group, discussions and meetings, to ensure that
employees on relevant positions of the Company and members of the compliance
team are familiar with the Supply Chain Due Diligence Management and LBMA
Responsible Silver Guidance.

3.4 6T R

3.4 Compliance Officer

NEEEFHENTEATAANGALKE, AFTAXELERREATEEY
FroaEm, At RIAEH#THFR, ATERRAELEL TS, XE
A EFON X R, BREE At s 7 WL A NE, ATA K
FOEB R R T, REGFEFRRNBERR, FAEREEARREATE

TRFTWE L E R,



The Company has designated the main person in charge of the Audit and Sales
Department as the Compliance Director, who is responsible for all matters related to
the due diligence management of the supply chain, especially the audit of the due
diligence of the supply chain, and assessing whether the due diligence is sufficient,
and collecting additional documents or information when necessary to ensure that the
corresponding activities are carried out in the high-risk supply chain or transaction.
Take charge of staff training on responsible supply chain, preparing and updating
supply chain policies, and providing senior management with appropriate information
to perform their duties.

3.5 BB A REMAK

3.5 Payment through official channels

NEEXAREE, Gl FHMITIARRFNHRE LT, ST FHELG,

TN B AP B AR BRAT P LT3R, SHATERSRAT B B4R 8 AR tH R

When the Company pays for goods, the Business Department initiates a joint
signing procedure for capital matters. After approval, the Company pays online
through the bank where the Company’s basic account is located, and prints the bank

receipt to keep it as a voucher attachment.

4 5 RGP EITY

4 Engagement with silver supplier

NEHEMEMXER AR (aRt A R EEE k) 5t
MR HATHE ., BiLvgE, EERE T LBMA fFUER aREMIR, UR
NE ERE BRI ENRE, AERUEEAFEEEARRREF. BT
G0 S 3B R B B AT KU VP, 8 4 e R BB T S AT A 1E, B AR N R,
WaelesREFHRIL, ETEABRR, eAETREFHAGE e AP EAK
Tt (S RRATARELED .

The Raw Material Purchasing Division of the Sales Department of the Company

is responsible for communicating with raw material suppliers in accordance with the

8



Silver Supply Chain Due Diligence Management Measures, making them understand
LBMA responsible silver supply policy and the Company’s silver supply chain due
diligence policy in a timely manner, and warning suppliers to follow relevant policies
and procedures. Conduct risk assessment of suppliers through sufficient
communication to avoid cooperation with high-risk suppliers. If the assessment is low
risk, it will be signed and confirmed by the Compliance Officer. If the assessment is
high risk, it will be approved by the Compliance Team Leader after the signature and
confirmation of the Compliance Officer (no high-risk suppliers have been found so
far).

5B B A EZ R, EARIER 2B RKETA a R E A HE A B A T — 2
B, #BRERLE T MIFET LBMA A EwaRtt s, WA A aR 4
BLEEBR BB R, R A1E R % = B i, 32 7 /BRI BT JRoA B #F 6 LBMA
BT EREE, BAvREKEmgARREITTR, AEHE T2 E &, WHA
M. B AR BOF R 2R, maRURANK. Wik, k. H&kF. 2019 F 5%
MNeEnENATE aREMERETLHEREE T 2NE H.

Before cooperating with suppliers, the Raw Material Purchasing Division will
require all silver raw material suppliers to sign a compliance statement to ensure that
suppliers understand and comply with LBMA responsible silver supply guidance and
the Company’s silver supply chain policies and requirements to reduce cooperation
risks. The statement pointed out that all raw materials provided by the seller should
conform to LBMA Silver Responsibility Guidance to avoid mining in conflict areas
and high-risk areas and handle import and export of metal products, abuse of human
rights, financing of non-governmental armed entities, illegal and criminal gangs,
bribery, fraud, money laundering, etc. All domestic and foreign silver raw material
suppliers that cooperated with us in 2019 signed compliance statements as required.

5 ZALE FFALH

5 Build confidential grievance mechanism

9
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R DL P T A

In the due diligence management of the Company, the silver supply chain
management reporting mechanism and channels are provided. Anyone who has any
questions about the policy or finds any violations can give feedback via telephone,
WeChat, e-mail, etc. The Company’s due diligence policy, telephone, WeChat and
e-mail are all published on the Company’s outer website, and employees and suppliers

of the Company can learn this information through the Internet.
BT RAFFPAl O S B XU
Step 2: Identify and assess risk in the supply chain
2SR BE 2019412 A 31 H, AFSAETE 25 REHF

PP It N B XU

Step 2 summary of compliance: The Company has fully complied with Step
2: Identify and assess heavy risks in the supply chain as of December 31, 2019.

NEHET LBMA BRTERREF =Pttt e e R A 5w &
K, FlRT oA A AR, AN RAE RGN T AEEF, &
G % B Rk R B XU AT IR A AR R A . BRUE B E AT, KRR E KR R i

The Company strictly abides by the requirements of the step 2 of LBMA

A

Responsible Silver Guidance, “Identify and Assess Supply Chain Risks”, formulates
the criteria for determining high-risk supply chains, and stipulates the handling
procedures for the identified risks, and fully identifies and assesses the risks in the
supply chain. So far, no high-risk supply chain has been found.

1 RA 5 4R BE R 8% A B R

1 Identify risks in silver supply chain

10



NEERAHRBETH Fas, REZGAR CraZwRPmfm i
RHEAREFEMERIREEREE) Sty RENFEM T REETE, A= RAME
AR, BT REREBERLAR, RZFR, FEIFR, FRFFKUZRETH
Fmprmi X aR, URATHE., g, SmEXEREFTANER.
NEABMENFELHEN AR, REQAWARRKNATT HE, £H5EEK
& [B] ZU BT 58 R Mk B BT AL SR HY ST T A

The Company’s silver comes entirely from mineral silver. Pursuant to the OECD
Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas OECD and environmental and sustainability
responsibilities, the Company identifies relevant risks and pays close attention to
silver from areas such as human rights violations, armed conflicts, illegal mining,
exploitation and utilization of mercury, and World Heritage sites, as well as silver
used for bribery, money laundering, terrorist financing, etc. The Company established
a supplier file for each supplier, investigated according to the Company’s risk
situation, and completed the establishment of the supplier file before signing the
contract with the supplier.

2 WA AR

2 Assess supply chain risks

2.1 N ERIREE

2.1 Supply chain due diligence

/B 38 3 DU 4 e Bk B AT R BRI A

The Company conducts due diligence on the supply chain through the following
measures:

PAW REIVR-REPYIE S

2.1.1 Information collection of suppliers

EESHNBEEZRE, HENAFTRERRENBEEEMITHN, X T ARE
MABEREE, RINBHERELRETVHE. XTI, F=FF@fw: AF
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By WEEz), BEEM, WMH5HETA AT ERN B RBE a4,

Before cooperating with suppliers, the Sales Department is responsible for
collecting relevant supplier information and data. For silver raw material suppliers, we
all require them to provide business licenses, mining licenses, and third-party
inquiries such as Qichacha, China Judgments Online, etc. to prove their legality. The
Sales Department also conducts compliance investigations on suppliers and sends
questionnaires to suppliers respectively to obtain relevant information and documents,
including basic information, business activities, management structure, financial
details and responsible silver supply chain of suppliers.

2.1.2 SR RS IR A

2.1.2 Supplier risk identification

ARAE BB 4 LB AR X OB R R G R B 4 R R AR, 1B #OT B B R B R X
friR Al TIE AN RATEY, BRRERMBEZEFAME. BWE LR,
RAWASCMA 7 TERCFE 4,

According to the relevant information provided by suppliers and feedback from
questionnaire survey results, the Sales Department carries out risk identification of
silver supply chain. In the process of risk identification, the focus is on whether
suppliers have money laundering, terrorist financing, human rights violations, labor

abuse and other risk incidents.
213 BRI, Bt EAE
2.1.3 Supplier risk assessment and establishment of supplier files

NEERMENENITFEEERATE: BXAR, 2R, £#TRS
ZHl, HEHRFENREFHTNEITE. BEXRNEET &R KFETRE 2
WA ZTREDHBANEZ R K (o F KB AH X KANEZZILH
B FEHEER, FENEBEEFEWR) ; Nl asE: HABHIE LELFE
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HHH5o&. LE. BUIEANRREHET; SEE. #RFH EFEAFKT
A AABOEE AR BB HE LA SRR AEE KRB L&,

The risk assessment of the Company’s silver supply chain includes two aspects:
national risk and company risk. Before conducting the transaction, the Sales
Department needs to conduct a risk assessment on the Supplier. National risks include
silver-containing materials from or transported through war-affected or human rights
violations areas (see Heidelberg Barometer for details of areas with higher risks or
human rights violations); Company risks include suppliers or their upstream
companies’ involvement in money laundering, crime, corruption or other high-risk
matters; The supplier, the upstream company of the supplier or the beneficial owner
are political public figures; Suppliers or their upstream companies actively engage in
high-risk commercial activities.

U, HNBEWRFE RN FE, N BR A B R A KR gt
ME, AR EEE A RREE NI ZBERFHATES, EFHE)F
BAFEEMEZ, HRPBEERSA - P EELE, EENQFFRTHFRZAT, o
A SERTEMG XA, EL2HINIAFEREGARESRE, NEt 25
Z T e IE 1 & 1E

After evaluation, if the supplier has involved in the above risk events, the
Company defines the supplier as a high-risk supplier. A due diligence team of the
Company will review the high-risk supplier, and the review procedures include
on-site investigation and further verification of due diligence results. The Company
will not establish any cooperative relationship with the supplier until the high-risk
event is relieved. The Company will carry out normal cooperation with the supplier

only after it is confirmed that there is no such high-risk event.

BE 2019 F 12 A 31 H, RMNEATNAAARELEANEEUSE. A&
WA A RS S R4 R T 210 KA A H LBMA 4t 57 48 XS 37
k¥, @ PETE. BNAES, 2019 FHTH G5 8 E KA A RAR
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As of December 31, 2019, we have completed the tasks of information collection,
risk identification and risk assessment for all silver suppliers. The risk assessment
results are completely recorded in the corresponding LBMA supply chain risk
assessment form, including assessment criteria, opinions and reasons. In 2019, all
silver suppliers will be identified as low-risk suppliers.

2.2 & KRB
2.2 High risk supply chain

R LBMA ## OECD # X%, % & s ERFI, FH T E Kk gt
54 H AT

According to the relevant regulations of LBMA and OECD, and in combination
with the actual situation of the Company, the following high-risk supply chain

evaluation criteria are specially stipulated:
(D EREFERET. PEIFELWRPERERILANE KX,
(1) Raw material silver originates from, transits or transports through areas
affected by conflicts or at high risk of human rights violations.
(2) BERBEHRABRT I CamERR, TEFRIATART2FR
HE %
(2) The raw material silver claims to come from a country with limited known
reserves, limited resources or limited expected silver production.
(3) ERRERBETEHB R HAREARE &K, &2
W B2 I X 45 0
(3) The raw material silver comes from a known high-risk area of conflict impact

and human rights violations, or has been transited through this area with sufficient

reason.

(4) 72 B4R G5 R v iy B B0 L B iy Bl B T — AR & R
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(4) Companies in the silver supply chain or other known upstream companies are

located in a country with high risks of money laundering, crime and corruption.

(5) 72 B4R B B o vy 2 B BAC L B 0 By B i B B9 MR 22 BT R A\ & BUE B

(5) The income owners of companies in the silver supply chain or other known
upstream companies are politically sensitive.
(6) F£ B 4 fE R gk o Ay A ] S M B i B i 0 EARAR 5 5 KU @ kv
o, Pl . BiE, B, dEMZIARE., 86, FEREH Jw.
(6) Companies in the silver supply chain or other known upstream companies are

actively involved in high-risk commercial activities, such as weapons, gambling,

games, antiques and works of art, diamonds, religion and religious leaders.

L RV AEE — K EWF AR, NZ R A R A R B R
W1 aANER AL BESEM B LREAT R, malT R EReADNEEK
(RZE) , e/ AEK (REE) REXRBRMMN#EHK, FLEX7, HEX
f

When any of the above criteria exists objectively, the supply chain is judged as a
high-risk supply chain. Members of the department compliance team shall
immediately prepare materials and report them to the compliance officer, who shall
report them to the compliance team leader (General Manager) for approval of

countermeasures to stop trading and eliminate risks.
23 Xz B
2.3 Transaction monitoring

NEXM AR ZERAATRE, AR 5 HLERE .
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The Company monitors all transactions to ensure that the transactions are

consistent with the supply chain investigation.

NE MR E R TR E, BHEMARTE—, X THAWREAXY
NEHRE T BWERERFL, X TAERFRIHE, ARMNEILFE. @A
BeE. EHE. MERIEF. A MM TN EHE TEFRERFHAML, &
HEM., WHI. WA, £EF WA EFBHATRE, FHEERTHELE
MEFHATFH, REHARSTD T 54,

The Company checks the due diligence of the supply chain. Each batch of raw
materials has a unique number. For all raw materials purchased and put into storage,
complete documents and data are kept. Weighing lists, moisture measurement records,
grade detection reports, settlement forms, financial vouchers, etc. should be put into
storage. It 1s clear that each department should collect and preserve the data in its
daily work. The Sales Department, Finance Department, Technology Department and
Production Department shall preserve the relevant documents and regularly send the

relevant data to the archives for archiving for a period of not less than 5 years.

3 MEREEERENE T

3 Reporting risk assessments to senior management

NEEINRTFERERNE, FA 0T A HTRAEE TR ANE
AR, YEMEAE LI E GRS, P66 h 7R HEE e, FEER
Zt EREAPNAAK (REE) Fht,

The Company establishes a risk assessment report system, and the Compliance
Officer reports the due diligence work of the department to the compliance team

16



leader every month. When it is found in the supply chain investigation that it comes
from a high-risk area and is assessed as a high-risk supply chain, the transaction
should be stopped and reported to the Compliance Team Leader (General Manager)

for approval.
=0 WIS RN 2R ) U Y SR

Step 3: Design and implement a strategy to respond to identified risks

B3 KEAEMR: EEE 20194 12 A 31 H, AFEEET T PR 3:
T A STt X B Rl XURSY ) A

Step 3 Summary of compliance: The Company has fully complied with Step
3: design and implement a strategy to respond to identified risks as of December
31, 2019.

RENEIFEER, BHEEFS AR HA: KRR, gL RITHTEE
HAEBART NeEdEm. BRawT:

According to the results of risk assessment, risks of suppliers are divided into
two levels: low risk and high risk. We have taken risk control measures for suppliers

at all levels. The details are as follows:

REG7KF | AL RA Plreiatilkisyia
Risk level |Supplier type Risk control measures
‘ =] DAT W T o e R R . B AT 2R DL
REMEE |
Existing . .
18 R - , [New silver materials can be ordered.

supplier

Low risk PP Existing orders can be delivered.
FGERE (THZHELE.
New supplier [New suppliers are acceptable.

17



8 R BT HY T 40 12,

All unregistered orders should be suspended.

WRRYCH R, MEREERTEFALE., Ifthe

goods have already been delivered, they should be

handled according to the sales return procedure.

EHPENERE—RITFEE 180 R#HAT, Xk

THENZHEE, TURE RN FNEE, K

IR R RN

I A 7 [The reassessment should be carried out within 180
Existing [days after the last assessment. If the non-conformity

o supplier  [phenomenon disappears, the cooperation with the
High risk

supplier can be continued and the supplier can be
listed as low risk.

WEMPEERE ZHEEREREEREEMRE, U
XREREREZE GHME 1,

Monitoring and evaluation results should be regularly
reported to relevant senior management to support
management in deciding whether to cooperate with

suppliers.
EiIR AR I R & A ]

New supplier [New suppliers are inacceptable.

HEMEARERPAEN -], ARHEFEEFEGEL, FEFEX
EAERR, HFHATR MG, R L IR G BIAWES A1 ¥ K
REM AR R R, RIDAA, R RZ LR R I T EAR XL
R A IESEE A G N B R R R R e R L (R R RIDAAM, AFE N
SLEE AR R, Kb AEX R, BRE 20194 12 A 31 H, RITEZ & T 2019 £
B 4R B R B R e RS AR B e KU T A . 2019 48 5k & 3 B KU 1 4R ik B7 4
[ bt o % BB 7 4 XL 98k 2% 4 7 o

As a department of continuous due diligence, the Sales Department needs to
continuously pay attention to the cooperation risks and carry out risk assessment in
supplier selection and cooperation. If it is found that the existing normal cooperation

of low-risk suppliers may involve money laundering and terrorist financing, intensify
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conflicts and violate human rights, the purchase of raw materials should be
immediately stopped and relevant investigations should be carried out. If there is
conclusive evidence that the supplier is involved in money laundering and terrorist
financing, intensified conflicts and violation of human rights, the Company should
immediately stop purchasing and terminate the cooperation relationship. As of
December 31, 2019, we have completed the risk identification and risk assessment of
all silver raw material suppliers in 2019. No high-risk silver supply chain was found

in 2019, so no supply chain risk mitigation measures were taken.
SV ZHE RN S R BRI A AT ML B =T W 1
Step 4: Arrange for an independent third-party audit of the supply

chain due diligence

5B 4 PR MERR: A7 CREEETE 45 M ARANENRIEEH
TSI =J7 0

Step 4 summary of compliance: the Company has fully complied with Step 4:
Arrange for an independent third-party audit of the supply chain due diligence.

B R R S LBMA B4R T3S H E W b xR R B g KRR A ik T B A
THEZFEITHRENR, E—kFITEE K 2019 F£6 A, FHHKECE EE
Z % 3] 'E & W 34 http:/www.gdldjy.com/.

The Company strictly abides by the requirements of Step 4 of LBMA
Responsible Silver Guidance, “Independent Third Party Auditing of Refiners’ Due
Diligence Practices”. The last audit took place in June 2019, and the audit report has
been uploaded to our official website http://www.gdldjy.com/.

KRR LA IGE (L3 HRATRTABEE, AFEHT
T4 5 B ISAE3000 89 77 i AT 8 A (L) AR E (LT EF
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“ShHENAE”) ZAT T —H N, Z4E BV R4E ISAE3000 #1T T 2019 FE B4
BRILEIEY %, RN ET LBMA REOREFHN A ERTHIE =&
o Jar EER S WM

This year, we will continue to engage Bureau Veritas Certification (Beijing) Co.,
Ltd. to carry out reasonable verification, and this year’s audit will be carried out
according to ISAE3000 method. The Company has signed an agreement with Bureau
Veritas Certification (Beijing) Co., Ltd. (hereinafter referred to as “Bureau Veritas
Certification™) to entrust BV to carry out reasonable assurance and verification
business in 2019 according to ISAE3000, and to conduct an independent third-party
audit on our compliance with LBMA Responsible Silver Guidance. See the annex for

the independent verification report.
L. BERE RN EERIREE

Step 5: Report on supply chain due diligence once a year
B 5 PREEMR: AFEERETTHS P HNERPIAEERRE.
Step S summary of compliance: The Company has fully complied with Step
5: Report on supply chain due diligence.
NERE LBMA REAREELANT (7 RekaRAPEEAHRE
(2019 %) ) , UREEE 2019 4 12 A 31 HHWHENERFREEF .
Pursuant to LBMA Responsible Silver Guidance, the Company issued the
Guangdong Jinye Silver Due Diligence Compliance Report (2019) to report on the
supply chain due diligence as of December 31, 2019.
=. BHER
II1. Management Conclusion

BRE219F12A31H, ralBExTHu SR REGRNEEKRR, 40
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FEmET RPAEERERR. Al DR ETAHEEEELE, RAMEET g1
e Nie, ®fETNRERER , Kt ERREERTHIE = F
i, JFE 2019 4 T N RIREERE. Hib, AR EF—FENE T E
7 LBMA THEEREH. £ T —NHEHITEF, A58 TEAF aRHEA
HER IR A G A E RS, PR AT A e R B ERE 5 RN A W
BER RRAE ER ML o Rk, R BN R I E M L+ 2 AT A AR .
As of December 31, 2019, the Company has established a management system of
supply chain process and control, issued and implemented a due diligence
management policy. The Company also collected all supplier information, identified
and evaluated risks in the supply chain, formulated risk control measures, arranged an
independent third-party audit of supply chain due diligence, and prepared a supply
chain due diligence report in 2019. Therefore, in the past year, the Company has fully
complied with the LBMA Responsible Silver Guidance. In the next stage of work, the
Company will remain committed to continuous improvement on the basis of the
existing silver supply chain due diligence system, and will more effectively combine
the responsible silver supply chain process with our existing supply chain process,

and will regularly carry out internal control on any corrective measures found.

. i
IV. Others

WRARER F FAERARE W) Re L w2 BH R = HAT MR, N
A DA 1T 4K 3T +86 0766-3829080 2 & 1 B T EfF £ gdjinye@sina.com, &k %/ |
M REITo

If users of this report wish to provide any feedback to Guangdong Jinye Precious

Metals Co., Ltd. with respect to this report, feel free to contact relevant departments

of the Company by telephone +86 0766-3829080 or E-mail gdjinye@sina.com.
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